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U.S. Commitment to Nuclear Zero Option 
Questioned 

BR1608150195 Paris LE MONDE in French 
16 Aug 95 pp 1,8 


[Article by Michel Tatu: "Nuclear Testing — The Zero 
Option Stumbling Block") 


[FBIS Translated Excerpt} Doubtless Paris wanted to go 
one up on Washington by being the first to announce 
its support for the "zero option” for nuclear testing as 
of 1996, once its last internationally disputed tests have 
been completed. Other differences will also doubtless 
arise between the two countries, in particular with 
regard to the United States’ timely promise to provide 
France with technological aid for nuclear simulation 
in exchange for abandoning the “seven or eight" tests 
announced by President Chirac. Nevertheless, this "zero 
option,” which clearly has been agreed on, does open the 
way to the signing in 1996 of a Global Comprehensive 
Test Ban Treaty which has been one of the main 
stumbling blocks for post war policy with regard to 
weapons control. [passage omitted] 


However, things are not at all cut and dry. One doubt 
surrounds the way in which [U.S.] presidential promises 
can be verified. One of the two types of tests being 
envisaged, curiously judged by U.S. Defense Secretary 
William Perry to be "preferable but not necessary,” con- 
cerns the 300 to 500 tons TNT-equivalent warheads, 30 
times smaller than the charge that destroyed Hiroshima. 
This kind of explosion is verifiable, but only from close 
range. The other kind of test concerns very small war- 
heads with the power of just 2 kilos of conventional 
explosives and which is therefore completely unverifi- 
able. Even if the latter technique is considered by Mr. 
Perry to be “of a very limited worth,” there is no way of 
ensuring that the signatories will keep their promises. 


The second doubt is the possibility that the U.S. 
President has left a way out of the treaty if the "supreme 
national interests of the United States” are jeopardized. 
Such a clause, if included in the document, risks 
disappointing many of those who currently applaud it. 
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It is true that, on all of these points, the Americans 
are above all negotiating with themselves and do not 
risk being hampered by their partners. They will not 
be hampered by France, which appears to be on the 
same wavelength, and certainly not by Great Britain, 
which has barely any say in the matter — the Hatfield 
amendment meant that London was granted jusi one of 
the five annual tests in the U.S. contingent. The Chinese, 
for their part, insisted that the treaty be pushed back to 
1996 and wanted to retain the possibility of continuing 
with "peaceful" explosions. As for the Russians, they too 
would very probably like to reserve the right to make 
“exceptional” tests, but they hardly know where they 
can test now that the Semipalatinsk site in Kazakhstan 
and the New Zemble site in the Arctic have both been 
closed. 


In short, pressure will come from international public 
opinion and from nonnuclear states which will surely 
continue to hunt down nuclear weapons technology 
wherever it is found. Already, in what the Americans 
call the disarmament community, there is talk of con- 
verting the current arsenals into virtual arsenals, sepa- 
rating carriers and warheads, and even fissile material 
and triggering systems, with everything placed under 
UN control. There is still a lot to talk about... 


Arctic Council To Be Established March 1996 


LD1608185395 Helsinki Suomen Yleisradio Network 
in Finnish 1600 GMT 16 Aug 95 


{[FBIS Translated Text] At the meeting of the Nordic 
prime ministers in Greenland it was decided to imple- 
ment the long- discussed project on establishing an Arc- 
tic Council. The Council of the Arctic Region will be 
established in March next year. The council will also 
have representatives from Canada, the United States, 
and Russia. The most important tasks of the council 
will be to make sure that the environment of the Arctic 
region is protected and to create long-term policies for 
the exploitation of the natural resources in the area. 
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Report Views EU Foreign, Security Policy 
AU1708091595 Guetersloh BERTELSMANN 
STIFTUNG INTERIM REPORT in English Jul 95 


{"Executive Summary” of an interim report prepared by 
the Bertelsmann Stuftung in collaboration with the Uni- 
versity of Munich Research Group on European Affairs 
and the Planning Staff of the European Commission: 
“CFSP and the Future of the European Union"} 


([FBIS Transcribed Text] Within the next ten to fifteen 
years the European Union (EU) could embrace almost 
the entire continent and comprise 25-30 member states. 
In such an enlarged Union, it will be crucial to define 
and agree the essential foreign and security policy inter- 
ests of the Union and to reform the Common Foreign 
and Security Policy (CFSP). Otherwise the European 
Union will be unable to tackle effectively the growing 
number of regional and global problems, and its indeci- 
sion would adversely affect the security of its members. 
The 1996 Intergovernmental Conference (IGC)} must, 
therefore, consider reform of the CFSP not only in light 
of a radically changed strategic environment but also in 
the perspective of a substantially enlarged EU. 


During the past year, the Bertelsmann Stiftung has 
brought together a group of experts to deliberate onthe 
implications for CFSP of an enlarged European Union. 
The motive for this study was the decision of the Copen- 
hagen European Council to accept in principle the mem- 
bership of the associated countries of Central and East- 
ern Europe. There are currently ten full or prospective 
associated countries (Bulgaria, Czech Republic, Estonia, 
Hungary, Latvia, Lithuania, Poland, Romania, Slovakia 
and Slovenia). The EU already envisages that accession 
negotiations with Cyprus and Malta should commence 
six months after the conclusion of the IGC negotiations. 
Whilst not underestimating the problems of future en- 
largement negotiations, it is not difficult to reach a tally 
of 25-30 potential member states, taking account of the 
fact that Turkey and Switzerland have also submitted 
applications for membership, that Norway may do so 
again, and without even counting Iceland, Albania and 
the successor states of the former Yugoslavia. 


Whilst the group was composed of a ‘hard core’, com- 
prising representatives from the Bertelsmann Suftung, 
the Research Group on European Affairs at the Univer- 
Siiy Of Munich and the Planning Staff of DGIA [expan- 
sion not given} in the European Commission, it drew in 
experts for specific subjects. The group also took into 
account the numerous other reports which have been 
published in recent months and which have considered 
the present functioning of the CFSP and subsequently 
made recommendations for change. A full list of par- 
ticipants and papers submitted to the group is contained 
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in annexes to this report. This interim report does not 
attempt to seek consensus on every issue, but is rather 
a reflection of the group’s deliberations. A further stage 
will involve policy planners and experts from the asso- 
Ciated countries. 


The Challenge of Enlargement 


Enlargement of the EU to the east is one of the most 
challenging tasks in the history of European integration. 
Europe has never been united under democratic rule. 
The addition of the three prosperous new member 
states, Austria, Sweden and Finland, to the Union 
in January 1995 has added to the security resources 
available to the EU, even if their membership has 
created further problems in the defence field as a result 
of their neutrality. The accession of the three mini-states 
of south-east Europe (Malta, Cyprus and Slovenia) is 
unlikely to pose major difficulties for the CFSP of 
the Union, although the division of Cyprus remains a 
serious problem. The major challenge comes from the 
accession of the countries of central and eastern Europe, 
and in particular their understandable desire for security 
guarantees from the WEU [Western European Union] 
and NATO. What kind of power will this enlarged 
European Union seek to become? Will it seek a global or 
regional role? Wiil it seek to create a military projection 
capability — or will it be content to act as a civilian 
power? Can a European Union stretching from the 
Barents Sea to the Black Sea, from the Atlantic Ocean 
to the Baltic Sea, agree on common foreigi and security 
policy interests, and on the resources to be devoted to 
defending these interests? How should it be represented 
to the outside world? These are among the most pressing 
questions when considering the future of CFSP in an 
enlarged Union. 


The Strategic Environment 


Although there are no major security threats facing the 
EU at present, there is increasing instability to the east 
and south of the Union. An enlarged EU, which will 
have Russia as its principal neighbor, cannot be indif- 
ferent fo a worsening political and economic environ- 
ment in its immediate neighbourhood. It will be vital, 
therefore, for the EU to maintain a firm, long-term com- 
mitment in support of the reform process in Russia and 
Ukrvine. Hence the importance of fully implementing 
the Partnership and Cooperation Agreement (PCA) and 
indeed further intensifying relations with Moscow and 
Kiev. To the south, the EU is embarking on an ambitious 
new relationship with the countries of North Africa. It 
wil! be important to maintain the momentum of this pol- 
icy even in the face of inevitable setbacks. 
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The United States will continue to be the EU’s principal 
ally. Contractual relations should be expanded gradu- 
ally, but a new transatlantic treaty will only be relevant 
if the EU can demonstrate that it is capable of operat- 
ing a credible and effective CFSP. A realistic medium to 
long term aim would be an enlarged Union — deepened 
and widened — which would share a mutual assistance 
gurantee with each other and which would continue to 
share a mutual assistance guarantee with the U.S. as a 
result of a new transatlantic treaty based on a genuine 
partnership between the EU and U.S. Together, the EU 
and U.S. should have a security relationship with Russia 
and Ukraine. 


The Need for an Effective CFSP 


The 1995 enlargement to include Austria, Finland 
and Sweden has increased the resources available for 
CFSP but has further complicated the decision-making 
structure. A 25-30 member EU will require a reformed 
CFSP if it wishes to be treated as a credible actor in 
global diplomacy. Although there is a strong case for 
abolishing the pillar structure created at Maastricht, it is 
unlikely that such a change will be agreed at the IGC. 
Hence reform proposals need to focus on practical near- 
term improvements, including: 


- Conception: the need to create a European planning 
staff; 


- Decision-making: the need to take CFSP decisions 
with non- defence implications by qualified majority 
voting. This would only be possible under a reformed 
voting system in Council in which there was a greater 
correlation between votes and population. One possible 
model is proposed in this report (see annex four); 


- Execution: the need for the Presidency and Commis- 
sion to work closely together to ensure a better imple- 
mentation of EU decisions under CFSP; 


- Representation: the existing six-monthly rotation sys- 
tem of the Union Presidency should be replaced, either 
by a) an elected Presidency with a longer period in of- 
fice, or b) a strengthened role for the Commissioner 
responsible for CFSP. The establishment of a separate 
body (Mr CFSP) would only create confusion and de- 
tract from moves to improve the coherence of the EU's 
external actions. 


The Defence Dimension 


Given the economic weight of the EU, the world 
increasingly expects it to take on a greater role in 
world affairs. Whilst it is inevitable and right that the 
EU would continue to concentrate on its immediatz 
neighbourhood, particularly to the east and south, it 
will have to increase its presence on the world stage. 
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At present this is done mainly through the exercise 
of soft power — the use of economic, financial and 
political instruments in order to promote EU objectives. 
But in future the credibility of the EU's diplomacy will 
be unnecessarily weakened unless it also develops an 
independent military capability or ‘common defence’. 


The vehicle for this effort must be the WEU, already 
designated in the Maastrich Treaty as “an integral part 
of the development of the EU.” The U.S. strongly 
supports an effective and credible European Security 
and Defence Identity (ESDI), and there is a growing 
consensus that the establishment of an ESDI would 
strengthen not weaken transatlantic relations. The WEU 
should gradually be phased into the EU, perhaps initially 
as a separate pillar. Meanwhile, even in the absence of 
the formal mutual defence guarantee, it is inconceivable 
that member states would not respond with all the 
means at their disposal to an act of aggression on a 
member state. Given, moreover, that all ten associated 
countries wish to join the WEU (and NATO), there 
will be increasing pressure on the other five (Austria, 
Denmark, Finland, Ireland and Sweden) to match their 
full participation in CPSP with full membership of WEU 
(and NATO). 


It would be wrong to give Russia a veto on WEU-NATO 
enlargement. WEU and NATO membership should be 
available to all EU members who wish to join and 
Satisfy the requirements of membership. On the other 
hand, it is important to recoguize the legitimate concerns 
of the Russian government. For example, it could be 
agreed that no nuclear weapons would be based in 
any of the new NATO members. And, following the 
precedent set by East Germany's absorption into NATO, 
the Alliance should agree to include the forces of its 
new members in Central and Eastern Europe within 
its own collective ceiling for the purposes of the CFE 
Treaty. The previous allocation of these states would 
then be available for distribution amongst Russia and 
other former Sovict republics. Adherence to these limits 
would, of course, be dependent on Russia continuing to 
abide by the constraints of the CFE Treaty. 


Enlargement cannot be a ‘one way street’, with existing 
members of WEU and NATO providing security to new 
members without expecting anything in return. Existing 
members have a right to expect that their prospective 
parincis, as part of their preparation for membership, 
Jevote the resources necessary to make military cooper- 
ation possible. In order to advance their cases for mem- 
bership, these states will need to invest a considerable 
proportion of their limited defense resources into efforts 
to shift to NATO/WEU standards. 
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Prospective new members cannot be expected to spend 
more on defence, proportional to their national income, 
than do existing WEU members. As their prosperity 
increases, however, it would be reasonable for them 
to increase the size of their contribution to collective 
military efforts. Moreover, there is considerable scope 
within existing allocations for defence for a shift of 
resources into capabilitics that would more directly 
contribute to common efforts. 


All WEU members should be expected to contribute 
forces or resources to operations authorised by WEU. 
It would be inefficient for every country to take part in 
every operation. Over a period of time, however, na- 
uonal contributions overall should be roughly propor- 
tional to national capabilities. The WEU Planning Cell 
might consider monitoring progress in this regard for 
consideration by the WEU Council. 


There may be some scope for the idea of some 
form of military ‘division of labour’ between WEU 
member states on functional lines, with some states (for 
example) emphasising naval contributions and others 
ground forces. But this should not be extended to a 
geographical division of Icbour, since, by appearing 
to endorse the idea of national ‘spheres of influence’, 
it would tend to undermine rather than strengthen a 
common European approach. Some countries may have 
more military resources available for particular areas by 
virtue of geography — for example Sweden in the Baltic 
or Italy in the Mediterranean. But a primary purpose of 
a common defence policy is :o ensure that members 
can rely on other members for support, wherever that 
support is needed. 


In the short term European defence may be facilitated 
by the emergence of a ‘core group’ of States most 
ready and willing to undertake collective action. But 
the organisation of ad hoc ‘coalitions of the willing’ in 
response to particular crises is unlikely to contribute to 
the strengthening of CFSP. Rather, there is a danger 
that such coalitions will be regarded as a reflection 
of the CFSP’s weakness, illustrating the very real risk 
that, with the Soviet threat gone, European defence will 
become increasingly ‘renationalised.’ 


Increasing the Cost-Effectiveness of European 
Defence 


The 15 members of the EU spent the equivalent of $177 
billion on defence in 1993: less than the $297 billion 
spent by the U.S., but more than doubie Russia's $77 
billion and around four times Japan's $40 billion. Yet 
much of the impressive total budget is used to duplicate 
the national capabilities of fellow EU members, rather 
than make a net addition to the EU's military strength. 


FBIS-WEU-95-159 
17 August 1995 


Budgetary limitations preclude extensive duplication of 
assets already provided by the U.S.; and the EU has no 
interest in seeking to replicate the U.S.’s capabilities 
for large-scale power projection. There is a strong 
case, however, for a programme of targeted investment, 
organised on a European level, to remedy the most 
obvious deficiencies: for example in airlift, intelligence 
and communications. 


In order to fund selective improvements of this sort, Eu- 
ropean defence must become more cost-effective. There 
is considerable potential for savings if governments are 
prepared to seriously address the enormous inefficien- 
Cies as a result of the fragmentation of defence provision 
into fifteen separate national forces. 


The WEU should sponsor a series of studies of the 
practicalities of integration of particular components of 
defence provision, including details of potential savings, 
implications for training, infrastructure, equipment, etc. 
First candidates for such studies, which might be 
conducted both on a WEU and a sub-regional level, 
might inciude air defence, surface navies (learning 
from the Belgian/Dutch experience) and contributions 
to NATO and WEU ground forces. 


Considerable potential for savings also exists in the pro- 
curement budgets for Europe’s armed forces. Where the 
U.S. has only one advanced fighter under development, 
the EU member states have three -- Eurofighter 2000, 
Rafale and Gripen — at a total cost (for development 
only) of $24 billion. A similar picture of duplication 
is repeated in tanks, helicopters, submarines, missiles 
and many other areas. In contrast to the rapid reorgan- 
isation of the U.S. defence industry, European defence 
companies have been relatively slow to consolidate and 
reorganise. Despite the growing costs involved, the pro- 
tection of ‘national champions’ remains a high priority 
for many European defence ministries. 


If European defence industries are to be able to provide 
the equipment which European armed forces need at a 
price they can afford, the pace of change in the indus- 
try needs to accelerate. European governments need to 
accept that in the long run the Europe defence indus- 
try can only compete with U.S. producers, even within 
Europe itself, by reducing its surplus capacity, consoli- 
dating purchases on a European scale, and allowing gen- 
uine competition for defence orders on a Europe-wide 
basis. In terms of defence procurement, there are major 
financial savings to be made as a result of closer integra- 
tion of defence markets. A 1992 study for the European 
Commission already estimates the cost of procuring de- 
fence goods and services on a national, rather than a 
European, basis as ECU6-9 billion. In an enlarged EU. 
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the case for cooperation, and the resulting savings, is 
correspondingly greater. 


‘Eurocorps’ To Become Operational in November 


AU1608153795 Paris AFP in English 
1526 GMT 16 Aug 95 


(FBIS Transcribed Text] Strasbourg, Aug 16 (AFP) — 
Eurocorps, the multi-national force designed 1.0 provide 
a basis for a future European army, will become 
operational in November, a month later than planned, 
an official said Wednesday [16 August]. 


The 50,000-strong force was agreed at a Franco-German 
summit in May 1992 and has been scheduled to come 
into action on October | this year. 


"It seemed more logical to declare it operationally 
active after the Pegasus 95 manoeuvres which should 
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take place in November,” said Lieutenant-Colonel Henn 
Winckler. 


He said the delay was in particular due to technical 
difficulties, notably in developing a joint French and 
German computer information and command system, 
due to be tested in the Pegasus manoeuvres. 


Eurocorps comprises troops from France, Germany, 
Belgium and Spain. At the start of this month Luxem- 
bourg said it was prepared to contribute 130 soldiers to 
the force. 


The force’s command headquarters in Strasbourg has 
been operational since July 1. 
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Schuessel Says Warning on Human Rights Effective 
AU 1608210995 Vienna ORF Television Network 
in German 2000 GMT 16 Aug 95 


{Interview with Foreign Minister Wolfgang Schuessel 
by Robert Wiesner in Vienna on 16 August — recorded] 


(FBIS Translated Excerpt] [Announcer] Today, both 
Chancellor Vranitzky and Deputy Chancellor Schues- 
sel protested against the Serbian expulsion operations 
in northern Bosnia in the Banja Luka area. Serbian 
refugees from Krajina are expelling the Croats and Mus- 
lims there. Recently, Austria also protested to Croatia 
over the mistreatment of the Krajina Serbs. Chancellor 
Vranitzky condemned the Croatian offensive in Krajina 
in an exceptionally strong manner. Today, we asked 
Foreign Minister Schuessel whether Vranitzky’s stance 
represents a new Austrian foreign policy. 


{Schuessel] I would put that in very different terms. I 
also warned the Croats that in reconquering their own 
territory, they should ensure that they do not put human 
rights at risk, that they should not exacerbate the existing 
refugee and humanitarian aid problems. | think those 
warnings had an effect. Anyone who saw exactly what 
happened around Knin can say that before the Croatian 
troops arrived, many civilians had already left. With the 
exception of some cases of maltreatment, the Croatian 
Army behaved very correctly in contrast to some Serb 
units, which in, for example, Banja Luka are using force 
to Carry out resettlement operations. [passage omitted] 


Haider Proposal for ‘Security Ministry’ Rejected 
AU1708095895 Vienna DER STANDARD in German 
17 Aug 95 p5$ 

[Report by Katharina Krawagna-Pfeiter: “No Deporta- 
tion if Deadline Is Missed”} 


(FBIS Translated Excerpt] [Passage omitted] In an in- 
terview with DER STANDARD Interior Minister Cas- 
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par Einem restricts the introduction of the “great bug- 
ging campaign,” which was decided by the government 
before the summer recess, io just a few cases. Einem 
stresses that this law is not a law passed just for a spe- 
cific occasion. The bugging campaign was never dis- 
cussed in connection with the bomb terror. Rather, he 
wants the “bugging campaign” in order to be better able 
to combat organized crime. 


One example of that is the eastern mafia. In organized 
crime it is currently often known when and where 
certain meetings are held. "It must be possible to bug 
these meetings,” Einem says. Furthermore, the great 
bugging campaign can be implemented only with prior 
approval by a judge. In addition, in this case it would 
be “worth considering” to introduce the judge’s duty to 
report to parliament. 


Stupid Idea 


The minister does noi think much of the regulation on 
turning state's evidence, which is also being discussed. 
It would be better to extend the reasons for mitigating 
the sentence for those perpetrators who are willing to 
cooperate with the authorities. "However, the sentence 
should not be reduced to zero.” Instead of the regulation 
on turning state's evidence, Einem is urging the intro- 
duction of covert investigations. In the course of that 
the investigators get a new identity. This should also be 
possible for particularly endangered witnesses. 


The minister considers the merger of the Interior Min- 
istry and Defense Ministry into a Security Ministry, 
which Movement for Freedom Chairman Joerg Haider 
Suggested in an interview with DER STANDARD, to be 
a stupid idea. At the moment, about 34,000 officials are 
working in the Interior Ministry. Haider's idea would 
lead to great confusion and would thus actually endan- 
ger security. 
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Forthcoming Mayhew-Adams Meeting Seen 
‘Critical’ 

LD1608165995 ...ndon PRESS ASSOCIATION 
in English 1450 GMT 16 Aug 95 


{By Deric Henderson, PRESS ASSOCIATION News} 


[FBIS Transcribed Text] Ulster Secretary Sir Patrick 
Mayhew and Sinn Fein president Gerry Adams are to 
hold new talks on the Northern Ireland peace process. 
A meeting is expected to take place around the first 
anniversary of the IRA ceasefire in a fortnight’s time, 
republicans said today. 


One Sinn Fein source told PA News: “We see this 
meeting as a critical one if we are to move out of 
the current impasse caused by the lack of movement 
towards all-party talks.” 


Sir Patrick is not expected back in Belfast from his 
summer holidays until the end of next week and Mr 
Adams is due to start a series of speaking engagements, 
mostly in the Irish Republic. But sources said the party 
president and Martin McGuinness, a key member of 
Sinn Fein’s ruling executive, will have talks siortly with 
Sir Patrick and Michael Ancram, the minister in charge 
of political development at the Northern Ireland Office. 


There was no immediate comment from the Northern 
Ireland Office, but a meeting could take place even 
before the ceasefire anniversary on August 31. 


The two sides have already met three times, once at 
an economic conference in Washington, again privately 
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in Londonderry and then at Stormont Castle at the end 
of last month. It was there that Mr Adams put forward 
a set of proposals for the government to consider. No 
details have been released, but Sinn Fein ae piv ising 
for involvement in all-party talks as soon as pits sole. 


Downing Street is resisting the pressure because no 
agreement has been reached on possible arrangements 
for IRA disarmament. 


But it is now clear that Mr Adams will be looking for 
ministerial movement towards inclusive negotiations at 
the next meeting, which is certain to be at a time wher 
republican expectations for some sort of progress will 
be high, particu’arly after such a rocky period for the 
peace process. 


A Sinn Fein source said today: “The issue of decommis- 
sioning and prisoners are important, but they are being 
used by ine British to cause divisions and distractions. 
The key issue is all-party talks and that is what we wil) 
be focusing our effort on to try and break the impasse. 
Sir Patrick has had five or six weeks to reflect upon the 
views expressed by the party when they met at Stor- 
mont. We are expecting a response which will allow us 
out of the current impasse and move towards all-party 
talks. This meeting is critical.” 


A Northern Ireland Office spokesman said no date had 
een fixed for another meeting but confirmed: "Contacts 
with Sinn Fein continue.” 
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Kinkel: Integrity of B-H ‘Must Not Be Affected’ 
AU1608114995 Frankfur/Main FRANKFURTER 
RUNDSCHAU in German 15 Aug 95 p 5 


{Interview with Foreign Minister Klaus Kinkel by Ada 
Brandes; place and date not given: “Kinke! Rejects 
Solution at Bosnians’ Expense”] 


[FBIS Translated Excerpt] [Brandes] The U.S. initiative 
to end the Balkans war seems to boil down to a 
division of Bosnia-Herzegovina, a separation of the 
ethnic groups. What chances do you see for such a 
solution? 


[Kinkel] I do not want to comment on the details of 
the U.S. initiative, which we support. That has been 
agreed with our partners. But this much I can say: The 
territorial integrity of Bosnia-Herzegovina must not be 
affected. The Contact Group's plan, which would give 
51 percent of Bosnia to the Muslims and Croats and 
49 percent to the Serbs, is still valid. Changes can only 
be made in agreement with the 1 iree conflicting parties. 
What is especially important for us is that there must 
be no solution at the expense of the weakest party, the 
Bosniaas. Irrespective of that, for a long time all our 
peace efforts have been aiming at arranging a meeting 
of the people who are in charge politically in Zagreb, 
Sarajevo, and Belgrade and to work out and implement a 
political concept for a peaceful solution. Our position is 
clear: Such a solution must be based on the full mutual 
recognition of the three conflicting parties. 


[Brandes] The United States anu Russia disagree on the 
lifting of the arms embargo, France and the rest of the 
Contact Group seem to disagree on the 51:49 division. 
Is an agreement possible? What is Germany's role in 
this? 


[Kinkel] Yes, the positions on possible solutions differ. 
We must try to reach as wide an agreement as possible. 
We are contributing to that in the Contact Group and 
elsewhere. The U.S. Senate and House of Representa- 
tives are in favor of lifting the arms embargo, President 
Clinton will veto the decision. The Federal Government 
thinks that lifting the arms embargo would be wrong 
at the present moment, as this would invariably lead 
to an increase in military activity and would no longer 
allow the supply of the suffering population with food 
and medical goods. In addition, our partners who have 
deployed ground forces there are against lifting the em- 
bargo; it would mean withdrawing the UN troops. And 
that would be a disaster. 


{Brandes} There have been allegations of a planned 
three-plus-five summit. When, and under what circum- 
stances, could such a summit take place? 
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{Kinkel] I think that some things have become public 
too soon. We have not gotten that far yet. And I will also 
observe the confidential nature of the talks, which we 
have agreed with our partners. Let us wait for the result 
of U.S. National Security Adviser Lake’s tour first. 


{Brandes} Preconditions for permanent peace in the 
region would be assistance with reconstruction and the 
protection of minorities. Who could, and who should 
control the adherence to minority rights? 


[Kinkel] The reconstruction phase cannot start until a 
ceasefire has been agreed. The United Nations, NATO, 
and the European Union will then have to agree on a 
control mechanism. Human rights and minority rights 
are currently being controlled by EU monitors, UN ob- 
servers, and representatives of the UN High Commis- 
sioner for Refugees. The Organization for Security and 
Cooperation in Europe could play an important role in 
the medium term. It could also provide the framework 
for working out a defense control regime for the entire 
region. 


{Brandes} On the situation of the refugees from the 
Balkans: Chancellor Kohl said recently that Germany 
will not shut the door to the refugees. To what extent is 
the government prepared to help the refugees? 


{[Kinkel] That is settled: We will not shu’ the door to 
people in need. The refugees need all our attention now. 
But we must be careful not to apply double standards. 
We are, of course, also supporting Serb refugees; after 
all, the people concerned are not to blame for the terrible 
situation in which they find themselves. First of all, 
the people out there must be helped. Together with our 
European partners I will discuss ways to achieve a more 
just distribution of the burden. 


{Brandes} Your colleague in the cabinet, Defense Minis- 
ter Ruehe, is said to have leaked details of the confiden- 
tial U.S. plan. There have been other occasions before 
where three government members were playing an ac- 
tive part in Germany's foreign policy: the chancellor, 
the foreign minister, and the defense minister. !s this 
a deliberate division of labor, or is it an expression of 
rivalry? 


{Kinkel] No, that is a necessary division of labor. 
Other countries also have the head of government, the 
foreign, and defense ministers deal with the difficult 
conflict in the Balkans together. After all, political talks 
must be combined with military operations. Against this 
background it is only natural that we three should work 
together. 


[Brandes] One of the hostages held by rebels in Kashmir 
has been cruelly murdered. What is Bonn (cing to 
rescue the hostages? 
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[Kinkel}] Since the beginning of the kidnapping I have 
had much closer contact with all countries concerned, 
especially with the Indian Government, than I have been 
able to say in public — out of consideration for the 
hostages. I am dismayed at what has happened. We have 
taken a number of measures, which | cannot explair in 
public either. I have established a crisis team in the 
Foreign Ministry, and the Indian Government has done 
the same in its own country. Everything conceivable 
is being done to help the hostages. I appeal to the 
kidnappers to end their cruel play with innocent people. 
[passage omitted] 


Scharping Defends SPD Policy, ‘Troika’ 


AU 1608134395 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
13 Aug 95 pS 


{Interview with SPD Chairman Rudolf Scharping by 
Cornelia von Wrangel; place and date not given: “The 
Party Leadersi:ip Is Elected and Must Also Be Clear”) 


[FBIS Translated Text] {Von Wrangei] Is there anything 
more embarrassing for a party's outward appearance 
than the admonition [by Schleswig-Holstein Minister- 
President Heide Simonis] that the rivals at the top are 
behaving like little boys in a sand box and should finally 
get together and talk? 


[Scharping] I do not think that this is a particularly 
appropriate description, and I do not think that it applies 
to me. 


[Von Wrangel] It certainly applies only to Gerhard 
Schroecer? 
[Scharping] I do not want to comment on that. 


[Von Wrangel] You welcomed the fact that Schroeder 
wants to have peace and quiet in the party because of 
the elections in Berlin... 


[Scharping] ...1 welcome this because he thus imple- 
ments a decision by the Social Democratic Party of Ger- 
many [SPD] Presidium. 


[Von Wrangel] Have you meanwhile discussed this 
matter with him on the phune? 


[Scharping] All my telephone conversations are not 
public. And this will remain so. 


[Von Wrangel] Two years ago, you said that the party 
must not become an instrument of personal ambitions. 
The type of politician who bases his life style on his 
work is a thing of the past. Have you not underestimated 
a few things in this respect? 


[Scharping] No, I do not think so. I am still convinced 
that the people are sick of the fashionable zeitgeist 
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behavior. The mood in the SPD is quite clear, in 
any case. The party wants a confrontation with the 
government and its replacement. It is sick and tired 
of the kind of confrontations that no one understands 
unless one includes the category of personal ambitions. 


{Von Wrangel] You have now linked the party chair- 
manship with the candidacy for the chancellor’s office 
and want to have the party congress in November de- 
cide on the matter... 


[Scharping] ...1 want a political decision, yes. The party 
leadership is elected, and it must also be clear. 


[Von Wrangel] But this may just as well be due to 
personal ambition. 


[Scharping] Any commitment —— also in politics — is 
difficult to conceive without personal ambition. But this 
must not become the yardstick for all decisions. Then 
ambition quickly turns into vanity, and the political 
goals become secondary. This is what I oppose. 


[Yon Wrangel] What does Schroeder have and you do 
not? 


[Scharping} I do not ask myself this question. 


[Von Wrangell] At the party congress, are you relying 
on the hope that the deputies will criticize Schroeder for 
his treatment of the chairman? 


[Scharping}] No. For me the party congress is important 
from a completely different point of view. Over the next 
few months and also at the party congress, the SPD will 
further develop and set down its position on the future 
of work anc the future of the economy. We need an 
efficient, innovative, and increasingly environmentally 
compatible e:onomy in the interest of our future and, 
by the way, also in the interest of ensuring the financing 
of the welfare state. And we will deal with the reform 
of public administration. 


[Von Wrangel] But all this is overshadowed by the 
power struggle at the head of the party. 


[Scharping} This need not be so and also depends on u 
talking about our goals and making clear the differences 
between us and a sleepy government. I am quite sure 
that at this party congress we will manage to make 
appropriate suggestions for jobs and the economy, for 
the bases of the welfare state, and for a modern service 
state. The SPD will make it clear that the prejudice — 
which is incorrectly cultivated also among its own ranks 
— that it is a structurally conservative party that thinks 
more of distribution than of production has long been 
outdated. 


[Von Wrangel] Why do you want to let yourself be worn 
out by the 1998 Bundestag elections? 
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[Scharping] I will not permit anyone to wear me out. 
This claim comes from other people. But why does 
opposition a: . the extension of political trust mean 
wearing out? 


[Von Wrangel] Can you imagine a situation in which 
you will regret having stuck to the “troika”? 


[Scharping] In a modern democracy it is never a mistake 
to stick to cooperation. 


[Von Wrangel] But the “troika” is only a community 
of need between you and Oskar Lafontaine, and, in 
between, Schroeder is acting on his own. 


[Scharping} Cooperation at the head of the party is the 
precondition for joint success. Everyone is invited to 
participate in this. 

[Von Wrangel] You assess the ra‘sing of the children’s 
allowance as a success of the SPD.... 


[Scharping] ...a success achieved by close cooperation 
between the Bundestag group and the Bundesrat ma- 
jority. A misconception has ben haunting the political 
landscape: that the Bundesrat might be an instrument 
of opposition or even of obstruction. I have always ob- 
jected to this. The strategy of an opposition cannot be 
solely based on the majority in the Bundesrat. The SPD 
has long-term goals, the Bundestag group works for 
them in parliament, and our majority in the Bundesrat 
and in the laender can make it clear how the SPD policy 
is implemented under the current conditions. 


[Von Wrangel] Using the Bundesrat as an instrument 
— have you not done precisely that? 


[Scharping] No, we have put together all interests and 
made sure that a disastrous, unusable tax package of the 
Federal Government, which all experts criticized, did 
not become law. Instead, we ensured a unified children’s 
ailowance and a decent subsistence minimum, prevented 
another strain on the investing industry, abolished the 
possibility of writing off bribes from taxes after years 
of struggle, initiated the reduction of subsidies, and, 
despite some understandable resistance in the laender, 
pushed through the deduction of children’s allowance 
directly from taxes owed, which means an increase in 
net income. These are not 100 percent of our goais, but 
as much as 85 percent. 


[Von Wrangel] Chairman Scharping transferred nego- 
tiations to Lafontaine and the end result was what 
Schroeder wanted. 


[Scharping] No. We all agreed on this. | am talking 
of work in a team, therefore also of delegating tasks 
and responsibilities. Oskar Lafontaine is the SPD's 
financial policy spokesman and, therefore, he conducts 
such negotiations. Of course, he conducts them in 
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close coordination with the party bodies, including the 
chairman. 

[Von Wrangel] Delegating tasks can give rise to the 
accusation of not having any leadership. 


[Scharping] I do not think anything of autocratic lead- 
ership, such as Helmut Kohl pursues. This empties pol- 
itics, in this case *he Christian Democratic Union. 

[Von Wrangel] You keep playing the role of moderator? 


[Scharping) Of course, I also have to moderate, but, 
above all, I lead and delegate tasks. 


{Von Wrangel] Is criticism of the SPD growing the less 
criticism there is of Kohl? 

[Scharping} I believe circumstances are different. The 
normal interplay between government and opposition 
is overshadowed too much by the personalized presen- 
tation of politics. It is almost nullified when debates 
‘within the parties are considered to be more important 
than the confrontation between government and opposi- 
tion. Regardless of that, in the German public’s attitude 
toward the government parties something has increas- 
ingly emerged that I would like to view critically: Their 
contradictions are no longer made an issue. For instance, 
Mr. Rexrodt makes proposals — they may be insuffi- 
cient, but at least they are there — for an ecological 
modernization of the tax law. Mr. Lambsdorff declares 
them to be crazy. Others from the coalition say that 
the autonomy in wage negotiations is not up-:o-date, 
which means they are saying that the Basic Law is no 
longer up-to-date. Mr. Schaeuble thinks about the justi- 
fied problem that this country invests too much in con- 
crete and land and too little in minds and skills. Imme- 
diately, there is harsh opposition from among the ranks 
of the Christian Social Union. This is not noticed be- 
cause it has nothing to do with leadership issues. These 
issues have been clarified within the coalttion in a way 
that I would call almost prodemocratic. 


[Von Wrangel}] You call this a policy of “paving the 
way.” 


{Scharping]} Yes, this is a style of politics that I detest. 


[Von Wrangel] The SPD has demolished every one of 
its chairmen in some way. Why is it not able to learn? 


[Scharping} Well, Willy Brandt was SPD chairman for 
27 years. But afterwards we had a more difficult period, 
this is true. We are in the process of overcoming this 
period with all the pain that is, unfortunately, linked 
with it. 

[Von Wrangel] Your party is increasingly sliding down 
to the 30-percent mark in the polls. What is its dilemma? 
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[Scharping} You are wrong, but it is true that the 
situation of the SPD could be, even should be, better 
than it is at the moment. The substance of its policy 
is good — in some places even very good, in others it 
could still be improved. The prese.tation, the marketing 
of the policy is not so good. 


[Von Wrangel] This is what you want to change now. 


[Scharping] Yes. We must deal more energ:tically with 
our own policy. 


[Von Wrangel) And what about the splits between your 
regular voters and red-green? 


{Scharping} The major part of the SPD members and 
an even larger part of the SPD followers see a coalition 
with Alliance 90/Greens headed by the SPD as a 
realistic reform prospect, if the Greens embark on a 
path toward a reform policy that can be financed. 


[Von Wrangel] They have not yet done so in your view? 


[Scharping]} I see that they are in the process of doing 
so. For instance, I consider Joschka Fischer's paper on 
Bosnia to be such a step, despite all the reservations. 


[Von Wrangel] Fischer is taking one step more than 
you. 


{Scharping] This is a wrong impression. He may take 
one step more in his demands to other countries, but 
not in his demands to our own country. And what I 
consider a bit thick is the fact that Fischer begins to 
think in the categories of a military foreign policy. 
I prefer to stick to the tradition of Willy Brandt 
and of social democracy. However, regardless of that, 
regarding Germany's foreign policy, I see this also as 
an attempt to formulate a foreign policy that is different 
from what the Greens had in the past and to take this 
foreign policy a bit closer to social democratic ideas 
as far as Blue Helmets and the United Nations are 
involved. 


Banking Experts Assess Impact of EMU 
AU1108153495 Duesseldorf HANDELSBLATT 
in German 11 Aug 95 p 29 


[Article by Robert Landgraf: “‘Monetary Union Must 
Be a Stability Union") 


[FBIS Translated Text) Frankfur/Main — European 
Economic and Monetary Union (EMU) will increasingly 
impact on market developments over tie next few 
years. That is what experts from the Federal Association 
of German Banks assume. An analytical study on 
the “Impact of EMU on Financial Markets” obtained 
by HANDELSBLATT further states: “At the same 
time, market developments will exercise a considerable 
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influence on how the undertaking is received by the 
population and on whether the transition to monetary 
union will proceed smoothly.” 


In the working paper for preparations for the 24 August 
meeting of the federal association's ad hoc EMU/ 
financial markets working party, the experts point out 
that the budgetary convergence criteria contained in 
the Maastricht Treaty must also continue to apply 
in their entirety following the beginning of the third 
Stage of monetary union. Sanction mechanisms should 
be anchored in a treaty. Whether additional transfer 
payments will be agreed in connection with EMU is also 
considered significant. That might be necessary from the 
political angle if wage policy fails to take account of 
productivity differences among EMU participants. 

The associations makes the following distinctions in its 
assessment of the impact on financial markets: 


— Phase 1: The period from today until the EMU 
participants make a decision (expected at the end of 
1997); 


— Phase II: The period between the decision on EMU 
participants and the beginning of stage III (expected to 
last from the end of 1997 to the beginning of 1999); 


— Phase III: The period from the beginning of stage 
Ill of monetary union and the final introduction of a 
common currency (' January until the beginning of 
2002 approximately). 


Demand for the Swiss Franc 


Initially, rates on foreign exchange markets will largely 
depend on the extent to which the EMU project is 
credible as a stability union. If there are doubts, then 
the markets will make adjustments for a higher inflation 
rate in the E’4U hard currency countries. “The German- 
mark bloc :n particular will become less attractive.” If 
that is th: case, then reactions will probably take the 
form of iivestment in property and movement into other 
currenc’ és. 


From the point of stability, the experts believe that Swiss 
francs will be in demand. If expected losses in yields 
on domestic bonds are offset by gains on high interest 
raie bonds in other EMU countries, there might be a 
strong demand for, for example, the French franc, the 
lira, or the peseta. However, the markets do not enjoy 
that much liquidity in both these respects. This would 
result in substantial exchange rate movements. Under 
these circumstances, considerably more interest might 
be shown in the dollar. 


A strong reaction from the markets can be expected 
during Phase Il if the composition of monetary does 
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not meet expectations. That the markets might then seek 
to test the cohesion of the EMU is a possibility that 
cannoi be ruled out. The association advises politicians 
to consider announcing final exchange rates in advance 
to avert possible exchange rate fluctuations. 

Little will change on the money markets during Phase 
L During Phase II], money market rates should barely 
differ between EMU countries. Interest rate levels will 
depend on how monetary union is assessed by the 
markets and the policies that are pursued by national 
central banks. 


In the case of the bond market, participants will have to 
be convinced of the determination and seriousness of the 
“EU member states in adhering to the Maastricht criteria 
as the basis for monetary union and for participaticn 
in it.” A certain degree of interest rate convergence is 
expected in countries that are considered probable EMU 
participants. 

In the event of a weakening of the German mark 
during Phase II, participating central banks might feel 
they will have to raise interest short-term interest rates. 
The association fears that investors who possess fixed- 
interest securities that will not mature until after 1999 
run the danger of making losses compared to other EU 
fixed-interest securities before the introduction of EMU. 
A transfer of investments al an inopportune moment 
would entail high risks. 


The association says that EMU will offer the German 
stock market an historic opportunity to introduce no- 
par-value stocks. [sentence as published] As a result of 
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the harmonization of EU taxation systems, stock prices 
are expected to ease off markedly during Phase I and 
possibly during Phase II as well. 


Defense Ministry Plans To Purchase Laser Bombs 


AU1508091095 Beriin DIE WELT in German 
14 Aug 95 p2 


(Report by Ruediger Moniac: “Hardthoehe Seeks Laser 
Bombs on the Arms Market") 


(FBIS Translated Excerpt] Bonn — The German Luft- 
waffe has ECR Tornados —eight or them are cur- 
rently stationed at the Italian base in Piacenza — the 
most modern aircraft designed to combat hostile ground- 
based air defense systems. So far, Bonn’s Air Force has 
had to do without other "smart weapons” such as those 
used by the American Air Force in the Gulf War —- for 
example, bombs that are guided directly to their target 
using lasers. When Luftwaffe planners considered what 
equipment should be used for the six squadrons envis- 
aged for the Rapid Reaction Force, they came to the 
conclusion that laser bombs were needed. 


The Defense Ministry's arms department has been 
looking at what is available on the market and has come 
up with two alternatives: The U.S. Lantern system and 
the Israeli Lightening system. [passage omitted] 


Joerg Schoenbohm, the state secretary responsible for 
arms, will probably make a procurement decision in 
September. [passage omitted] 
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Paris Calls for ‘Contact Group’ Meeting on Bosnia 
AU1608153095 Paris AFP in English 
1503 GMT 16 Aug 95 


[FBIS Transcribed Text] Paris, Aug 16 (AFP) — France 
has called for a meeting of the five-nation “contact 
group” on former Yugoslavia as U.S. officials push a 
Washington peace plan for the region, a French foreign 
ministry spokesman said Wednesday [16 August]. 


He said the meeting, on the level of political advisors 
representing each nation (Britain, France, Germany, 
Russia and the United States), would be held soon but 
a date and place were still under discussion. 


"We want to study ways of restoring the peace process 
together, within the contact group and in harmony with 
our partners,” he said. 

U.S. Assistant Secretary of State Richard Holbrooke on 
Wednesday met Croatian President Franjo Tudjman to 
brief him on U.S. plans aimed at settling the Balkans 
conflict. 


Although few details of the U.S. plan have emerged, 
leaks have suggested it is based on the principle of a 
Bosnian republic but would be tantamount to carving it 
up between Croatian and Serbian spheres of influence. 


Invites Izetbegovic 
AU1608172595 Paris AFP in English 
1654 GMT 16 Aug 95 


[FBIS Transcribed Text] Paris, Aug 16 (AFP) — French 
President Jacques Chirac has invited Bosnian President 
Alija Izetbegovic for talks in Paris at the end of this 
month, officials said Wednesday [16 August]. 


The planned talks will follow visits to Sarajevo by For- 
eign Minister Herve de Charette and Defence Minister 
Charles Millon. 


The statement gave no exact date for the invitation to the 
French capital, but restated France’s “attachment” to the 
unity of Bosnia-Herzegovina and its desire to “maintain 
close links with the Bosnian Government.” 


Data Contradict U.S. Study on Arms Sale. 


BR1008130795 Paris LE FIGARO (LE 
FIGARO-ECONOMIE Supplement) in French 
10 Aug 95 pl 


[Unattributed report: “France Is the Leading Supplier of 
Arms to the Third World") 


{[FBIS Translated Text] According to a study carried 
out by the Congressional Research Service, France 
apparently overtook the United States last year in arms 
sales to the Third World, thereby becoming the leading 
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supplier of the developing countries. However, the 
French Defense Ministry is contesting this account of 
the facts. It claims that, viewed in global terms, the 
arms market is still dominated by the United States, 
with France coming way behind, in sixth place. 


According to the U.S. study, in 1994 sales to developing 
countries by the United States amounted to 34 billion 
francs [Fr] ($6.1 billion), as against Fr87 billion in 1993. 
According to the same source, over the same period 
France tripled its deliveries, from a level of Fr21.5 
billion in 1993 to Fr64 billion last year. 


The market represented by the developing countries is 
estimated to be worth approximately $25 billion. The 
only major sale made last year by the United States was 
a contract for 25 F-15 fighters sold to Israel, whereas — 
still according to the same source — France sold Agosta 
submarines to Pakistan, Mirage 2000-S’s to Qatar, and 
Lafayette frigates to Saudi Arabia. 


Furthermore, the initial protest by Paris concerns this 
very point. In fact the Defense Ministry estimates that it 
is debatable whether Qatar and Saudi Arabia should be 
classified as Third World countries. Where the taking 
of orders was concerned, 1994 is considered to have 
been “nothing special.” In terms of deliveries — in other 
words payments — Paris described it as “the worst for 
France in 25 years.” 


According to Defense Ministry data, in 1994 French 
deliveries amounted to Fr16.8 billion, as against Fr20.6 
billion in 1993, which “confirms the very clear down- 
ward trend in deliveries established since 1991.” In 
1994, the three main export sectors were Western 
Europe and North America, which accounted for 42 
percent of deliveries, ahead of the Middle Easi and 
Maghreb countries (32 percent), and Asia and Oceania 


(17 percent). 
Worldwide Rules 


According to the ministry, the amount of orders taken 
rose in 1994 to a level of Fr31.7 billion, a figure down 
on 1993 (Fr38.9 billion). The ministry adds that "he 
volume of orders taken in 1994 was “the lowest since 
1990." The three main buyer regions were the Middle 
East and Maghreb countries (55 percent), Asia and 
Oceania (25 percent), and Western Europe and North 
America (16 percent). 


It should be noted that the publication of the study 
carried out for the U.S. Congress comes at a time when 
Washington is trying to form a “club” of arms-supplying 
countries, including Russia, the aim being to prevent 
— military equipment from falling into the wrong 
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This body, provisionally dubbed the “New Forum,” 
would draw up worldwide rules governing sales of com- 
bat aircraft, armored vehicles, and other conventional 
weapons. It would replace the defunct Coordinating 
Committee for Multilateral Strategic Export Controls, 
which exercised a tight control over the flow of West- 
ern technology to the former Eastern bloc. The United 
States wants to keep four countries in particular out of 
such trades, namely Iran, Iraq, Libya, and North Korea. 


Bosnia Said ‘Playing for Time’ for Embargo Lift 
BR1608141995 Paris LES ECHOS in French 
28 Aug 95 p28 


(Editorial: “Bosnians Play for Time”) 


(FBIS Translated Text] The bad weather that yester- 
day forced U.S. Deputy Secretary of State Richard Hol- 
brooke to postpone the meetings he had planned in Sara- 
jevo with the main Bosnian leaders will have had the 
advantage of giving both sides a welcome pause for 
thought. The U.S. mission, coming in the wake of the 
tour made by Anthony Lake, President Bill Clinton's 
National Security Adviser, who visited London, Bonn, 
Paris, Madrid, Rome, Sochi in Russia, and Ankara, 
may in any case have fallen upon stony ground in the 
Bosnian capital where President Alija Izetbegovic is in 
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no mood to forget about the Muslim enclaves which 
the United Nations had declared “safe areas.” Wash- 
ington realizes that its proposal to abandon Gorazde in 
exchange for territory around Sarajevo was premature 
to say the least. 


London and Paris, by stating constantly that there can 
be no military solution to the Bosnian conflict, had 
been rather too quick to forget Clausewitz’s theory 
that “war is merely a continuation of politics by 
other means.” By having applied this lesson with a 
speed matched only by the inconstancy of their foreign 
policy for the last four years with regard to the 
former Yugoslavia, the Americans are now faced with 
a situation that they can no longer control. Without 
a doubt the Croatian offensive has tipped the balance 
somewhat, but the new distribution of territories which 
should result will only be inked in definitively when the 
arms have finally fallen silent. However, encouraged by 
the defeat of the Croatian Serbs, the Bosnian Muslims 
are now playing for time while they wait for the 
Americans to lift the arms embargo, while, in the face 
of Western powerlessness, the countries of the Islamic 
Conference Organization are getting ready to meet in 
Sanaa (Yemen) on 26 August. 
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Consultations With wake Delegation Reported 
BR1608130895 Rome IL GIORNALE in Italian 
15 Aug 95 p 14 


{Report by Andrea Nativi: "Carrot and Stick: Clinton 
Aims at Peace”) 

{(FBIS Translated Text] Without forcing its hand and 
without exaggerating its role, the United States has in 
practice become the leading actor in the diploraatic of- 
fensive aimed at formulating at last a peace plan accept- 
able to all the warring parties. National Security Adviser 
Anthony Lake and the finest minds at the State Depart- 
ment and the Pentagon are working to establish the ut- 
most consensus around this new initiative. The meeting 
with Russian Foreign Minister Kozyrev produced some 
support from Moscow for this proposal, which in any 
case has several points of contact with the main outlines 
of Russia's draft initiative. Another positive outcome of 
the meeting was the softening of Russia's stance on 
the threatened unilateral lifting of the embargo on Bel- 
grade. In practice, if Clinton succeeds in blocking the 
U.S. Congress and its go-ahead to weapons supplies to 
the Muslims, Moscow will try to do the same with the 
Duma. 


During his tour Anthony Lake met wits the main 
European partners and then conveyed the results to 
Richard Holbrook, second-in-command at the State 
Department, who wili now tour the three capitals - 
Zagreb, Sarajevo, and Belgrade — to present the details 
of the plan. There is cautious optimism, perhaps because 
everyone seems aware that this is probably the last 
chance to halt the conflict. 


Strangely, the precise substance of the proposal formu- 
lated in Washington and amended after Lake's round 
of consultations, has not been revealed. However, ini- 
tial icaks do reveal a plan characterized by realpolitik. 
Indeed, it excludes the idea of a multiethnic Bosnia in 
favor of a partitioning of territory between the Muslim 
Croatian coalition and Serbdia. All this, of course, facili- 
tated by the latest military events, which led to a solution 
of the most burning problems — that of the protected 
areas in northeastern Bosnia and that of Krajina. The 
basic idea remains that of a 41-59 percent split, but this 
time the borders would be defined more logically, thus 
forming two fairly homogeneous blocs. 


There is just one major problem — the future of 
Sarajevo. It seems that the United States ids proposing 
the establishment of a kind of super-protected area 


ITALY 15 


=, 


comprising, apart from the city, also the whole o 
the surrounding high land from which the Serbs are 
currently bombarding it. This area, assigned to the 
Muslims, would be connected to the Croatian Muslim 
territories by a safe corridor. In exchange, the Serbs 
would receive the last protected area in northern Bosnia, 
Gorazde, which is a thorn in the flesh for Karadzic and 
Mladic. Even the U.S. mediators realize that history has 
never been kind to enclaves and corridors, apart from 
the positive example of Berlin during the Cold War era. 
However, there are no other solutions, and the great 
exchange could \:!timately suit the warring sides, which 
are now unable | extricate themselves from a stalemate 
Situation by military means. 

In order to win support for the peace plan, the United 
States envisages a mixture of stick and carrot: If the 
Serbs accept it, they will achieve an end to economic 
sanctions, while the Croats and Muslims have a prospect 
of receiving masses of money for rebuilding countries 
and economies destroyed by the conflict. However, 
the threats designed to overcome the resistance of 
recalcitrants on both sides are not equally credible. 
Tudjman and Izetbegovic will be told that a rejection of 
the plan will bring an end to U.S. political, economic, 
and military assistance and a withdrawal of the blue 
helmets. As for the Serbs, the punishment could be an 
uniestricted NATO air offensive campaign; a stepping 
up of economic pressure; and, according to some 
sources, the deployment of a pan- Islamic military force 
to support the Muslims. 


It is difficult to foresee whether the players in this 
diplomatic contest will realize that this time there 
is no more room for bluffing. Yesterday Izetbegovic 
solemn!v announced that he will never give up Gorazde. 
This is another problem for Clinton. The activeness 
displayed by Washington, which is becoming more 
directly involved than ever before, is partly a result 
of the very limited time available for negotiations. The 
Croats must digest [digerire], clean up, and consolidate 
the territories gained in Krajina; the Serbs are still in a 
state of shock as a result of the military defeats suffered 
and the tragic situation of the refugees’ exodus. But a 
few weeks will be enough for them to recover, and 
then both sides will be ready to seek new victories 
and revenge in the field, under the impetus of the 
nationalists, who are unfortunately very numerous both 
in Pale and in Zagreb. 
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Court Decision May Disqualify Gonzalez Candidacy 
BR1708135195 Madrid ABC in Spanish 17 Aug 95 
p25 


[Report by G. Lopez Alba: "PSOE Thinks That Not 
Having Gonzaiez Run Means Giving Up General Elec- 
tions} 


prime minister would be tantamount to giving up the 
next general elections in advance. According to the 
surveys carried out voting intentions would not be 
much different with any of his possible replacements, 


Despite the fact that he is at a political low and re- 
ceiving the lowest marks for credibility, Prime Minister 


guarantee of obtaining a “satisfactory” result at the next 
general elections, according to the view shared by sup- 
porters of Felipe [Gonzalez] and supporters of Alfonso 
Guerra. It is stressed in both camps that Gonzalez, even 
though he is slumping, still "scares the Right” and this 
is why people are trying to disqualify him from active 
politics “al any price.” 

This disqualification would materialize — at least tem- 
porarily — if the Supreme Court accepts the conclusions 
of Judge Baltasar Garzon regarding the “GAL [Antiter- 
rorist Liberation Groups] case” and decides to lift the 
prime minister's immunity to a petition against him. 
PSOE government sources admit that a decision by the 
Supreme Court to petition against Gonzalez would dis- 
qualify him “politically” as a candidate and would force 
the Socialists to “improvise” a candidate in just a few 
days since it is deemed that elections would inevitably 
be called immediately under such circumstances. Nev- 
ertheless, the Socialists are confident that this situation 
will not materialize since they are convinced that the 
evidence against Gonzalez is very flimsy, limited to 
accusations by former Socialist leader Ricardo Garcia 
Damborenea. 


“Leave with Dignity and Greatness” 


If the Supreme Court leaves Gonzalez safe, the Guerra- 


supporters and ever broader sectors of Felipe-supporters 


are orepared to put pressure on the secretary general 
unt! the last moment so that he will head the PSOE’s 


electoral lists for the seventh consecutive time. One of 
the arguments that will be brandished in September will 
be that the decision not to run risks being interpreted by 
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public opinion as “a certain acknowledgement of guilt.” 
The Guerra-sunporters add that “running and losing is 
the only way he can leave with dignity and greatness.” 


At the end of the day the real argument is that Gonzaiez, 
of all the possible candidates, is the one who guarantees 
the PSOE the best results at the election, since despite 
everything broad sectors of the population still believe 
in his persona! honesty. None of the other possible 
candidates cffers better prospects, and the differences 
in terms of voting intentions are not significant among 
the two candidates best placed within the party, namely 
ministers Javier Solana and Jose Borrell. For all this, 
there are those who go so far as to put forward the 
possibility of convincing Gonzalez to run with the 
commitmeut or the prior public announcement that if 
he wins he wi!l not form a government led by another 
Socialist leader 


So far the political reasons used by Gonzalez have only 
penetrated into the Socialist Left faction, the one sector 
of the party that openly called for him to be replaced, 
even before the prime minister's intentions on the matter 
were known. Gonzalez argues that his presence has 
stopped adding votes to the PSOE and has started taking 
them away, in a situation that is the opposite of the 
situation in 1993. He also argues that the PSOE has a 
very stable “electoral foundation” o1 around 30 percent, 
according to various public opinion surveys. 

The prime minister, who made it known to various 
Socialist leaders before the holidays that he had decided 
not to run again as a candidate (although he would 
continue as PSOE secretary general, at least until the 
next congress), will officially announce his decision in 
late September, according to a deadline he himself has 
set. 


Labor Minister Jose Antonio Grinan yesterday told 
Antena 3 Television that “to me he weuld seem to 
be the best candidate. However, if he does not run 
there are many party activists who could be candidates.” 
He added that “while the Right is worried that Felipe 
Gonzalez will continue to be prime minisier, we are 
worried that he will stop being prime minister.” Where 
parliamentary support from Convergence and Union is 
concerned, Grinan said that “the parliamentary majority 
will be confirmed in the debate on the budgets, and | 
hope that we can maintain this majority.” 


Possible ETA Involvment in Barracks Bombing 


LD 1708083895 Madrid RNE-1 Radio Network 
in Spanish 0700 GMT 17 Aug 95 


[FBIS Translated Excerpt] About 40 people were 
slightly injured early this morning in Arnedo, La Rioja 
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province, when a car bomb exploded at a Civil Guard 
barrack. A member of the Civil Guard was among 
those injured. The explosion caused major material 
damage to the barracks and adjacent buildings. [passage 
omitted] 

Security forces are hunting the perpetrators of this 
terrorist act. Three youths suspected of carrying out the 
attack fled in a stolen car; one of them could be injured. 
According to the latest news, it seems that they were 
heading for Bilbao. In their flight, the terrorists were 
forced to change vehicles several times, and even seized 
a police car at gunpoint. 


Speaking on the “Spain at Eigh. ..cwscast, Jose Ignacio 
Mingo, the acting government representative in La 
Rioja, said that the characteristics of the attack suggest 
that ETA [Basque Fatherland and Liberty Group] is 
responsible: 

[Begin Mingo recording} Responsibility for it cannot be 
determined, because no one has yet claimed responsi- 
bility. The thing is that the characteristics [words in- 
distinct] —one can work with the hypothesis of ETA 
terrorism, yes. [end recording] 


U.S. Plan ‘More Feasible’ Than Previous Ones 


BR1608130495 Madrid EL PAIS in Spanish 
1S Aug 95 p&8 


(Editorial: “Balkan Changes”} 


{[FBIS Translated Text] The military situation in the 
Balkans has changed drastically with the success of 
the Croatian military offensive in Krajina, and, together 
with new humanitarian tragedies and not a few threats 
of proliferation of violence, hopes that a negotiated 
solution to the conflict could be closer than ever in these 
four years of war have emerged for the first time in a 
long while. This does not mean, of course, that we are 
confronted with the imminent end of the war. Those who 
are now hastening to forecast “peace in a few weeks” 
should refrain from such bold predictions as far as the 
Balkans are concerned. 


Because it is clear that peace will ultimately have to 
be hased on an agreement, and hence on a negotiation, 
but it is also clear that considerable changes in the 
military situation will occur yet before there is any peace 
agreement acceptable to all the warring parties. Ai least 
all of them will try to make this the case, and they 
all believe that their position can be improved on the 
battlefield. Yesterday, the fighting in several parts of 
central Bosnia was extremely violent, and in others the 
preparations for new battles were under way. The new 
negotiating initiative will take a long time to affect the 
fronts. 
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The Serbs of Bosnia-Herzegovina find themselves for 
the first time in a situation of clear weakness in this 
war which, when they began it, they believed that they 
would win in a few weeks or months. Several myths 
have been exploded. The first is that of the Serb forces’ 
supposed invincibility so much used in the West by 
the opponents of any intervention to stop the massacres 
of the Muslim population by Karadzic’s forces. The 
second is the trite argument that any strengthening of 
the weaker sides in the conflict, far from establishing an 
armed balance which would lead to negotiation, would 
mean the destruction of any peace process. As long as 
they felt unpunished and invulnerable, the Serb forces 
had no reason to negotiate. Now things have changed. 


U.S. President Clinton wishes to take advantage of this 
dynamic in order to promote a new peace initiative 
and make people forget months of indecision and 
overt conflict with Congress in Washington. According 
to his envoys to Europe in order to win suppor 
for the plan, Lake and Holbrooke, it is based on a 
nominal recognition of Bosnia-Herzegovina as a state 
and the right of its sides (the Serb and Bosnian- 
Croat sides) to set up some kind of federation with 
their neighbors (Serbia and Croatia) respectively. The 
territories’ increasing cohesion, forged by the war, 
makes this plan more feasible than any of the others 
that there have been so far, and Foreign Minister Javier 
Solana is leaving for the Balkans tomorrow as chairman 
of the European Union’s Council of Ministers in order 
to sound out the new situation on the ground and the 
receptiveness to this initiative. 

It is too early to tell whether the new circumstances will 
cause this plan to have better luck than the previous 
ones. It should also include in the solution to the 
Bosnian conflict other regional issues inseparable from 
it which could create new centers of conflict in the new 
future. The massive sending of Serbs from Krajina to the 
province of Kosovo, where 90 percent of the population 
is Albanian (mostly Muslim) augurs an increase in 
anti-Albanian repression and racial discrimination and 
possible influxes of Albanians into Macedonia, with 
the consequent danger of destabilization for that fragile 
state. And although the concentration of Croatian and 
Serbian troops in Eastern Slavonia seems much ado 
about nothing, any possible detonator must be avoided 
there. 


There are no grounds for optimism in view of the 
proliferation of centers of conflict and accumulated 
problems after four years of war, hundreds of thousands 
of dead, and a vast tragedy which creates hatred 
everywhere, but it is possible that for the first time in the 
war there are reasons to believe that the very precarious 
emerging balances are creating a small glimmer of hope. 
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‘Dangerous’ Greek, Turkish Moves Discussed 
9SP20975A 


(FBIS Media Note] While the world’s attention is riv- 
eted on the Bosnian tragedy, a “silent but methodical” 
effort is being undertaken by two countries belonging to 
the wider Balkan area, Greece and Turkey, which “do 
not augur quiet days ahead,” wrote St. Evstathiadhis 
in the 6 August Athens weekly TO VIMA TIS KIRI- 
AKIS. With or without NATO's approval, and with the 
agreement—or at least the “favorable tolerance” of the 
United States—Athens ind Ankara have undertaxen a 
series of military and fwlitical initiatives that “remind 
one of activities preliminary to a conflict.” While Turk- 
ish President Suleiman Demirel’s visits to Balkan cap- 
itals do not differ from those made by Greek Minister 
of Defense Yerasimos Arsenis and Minister of Foreign 
Affairs Karolos Papoulias, Demirel can offer more than 
Prime Minister Andreas Papandreou’s envoys, Evstathi- 
adhis contended. According to news reporting, Demirel 
offered Albania, “Skopje” (Former Yugoslav Republic 
of Macedonia—FYROM), Bulgaria, and Romania con- 
crete economic aid, high-level military cooperation, and 
diplomatic assistance from Washington, where Turkey's 
status is “high.” For their part, the Greeks could only of- 
fer some “vague” promises for arms co-production and 
Greek mediation at the European Union (EU) for Alba- 
nia, Bulgaria, and Romania, something these countries 
can also secure from France, Germany, and others. Nat- 
urally, Evstathiadhis continued, Greece and Turkey's of- 
fers were gratefully accepted, with some reservations 
in the case of the former, for recipients suspect that 
Athens’ only recent support may stem from its desire 
to “mark points” in a possible politico-diplomatic con- 
frontation with Ankara or Skopje. Such offers, however, 
must be carefully examined. Overtly or covertly, Greece 
and Turkey are playing a hard “game of influence” in the 
Balkans and, by extension, the Eastern Mediterranean. 
In the absence of reaction from third parties, the two 
countries’ “appetite will be whetted and the game will 
become harder and more complex,” Evstathiadhis con- 
tended, “with all the dangerous consequences this may 
entail.” 
The fact that neither country seems to be aware of 
the consequences of their competition in neighboring 
countries is “worrisome,” Evstathiadhis commented. It 
is also “strange” that neither NATO nor the EU seems 
to be concerned about Athens and Ankara’s efforts 
to extend their influence, unless one agrees that some 
member countries support them for their own ends in 
the “high-stakes” game that will determine which of 
the great powers will control the Balkans, Evstathiadhis 
wrote. Has the EU wondered what Greece's or other 
countries’ reaction would be in the troubled Balkans 
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if and when Turkish military units are sent to Skopje 
for joint maneuvers, he asked. Or have NATO and the 
EU assessed the risks of Ankara’s assuming “strong 
countermeasures” if Greek aircraft secure from Syria 
the right to refuel on Syrian territory—as Athens 
wants—thus creating semi- permanent bases a few 
miles from Turkish shores, Evstathiadhis wondered. 
Also, have Washington or others, having “allowed, 
or, rather, advised” Athens and Ankara to conclude 
military agreements in the Balkans discussed whether 
“overarming” Skopje may arouse the violent reaction 
of Bulgarian nationalists already talking of “reclaiming 
Bulgarian Macedonia,” Evstathiadhis again asked. 


In this light, Evstathiadhis concluded that longterm 
prospects for peace between Athens and Ankara, and 
also with regard « other countries in the area, are 
being undermined. Greece and Turkey must focus on 
the situation “before it is too late.” 


Achievements of ‘Joint Defense Doctrine’ Listed 
95P20975B 


{[FBIS Media Note] Unable to present strategic argu- 
ments, the critics of the joint Cyprus- Greece “defease 
doctrine” claim instead that “while talk is cheap, ac- 
tion is not,” wrote Athanasios Platias in the 4 Aujust 
Athens daily TA NEA. In fact, the joint defense dog. va 
achievements are easy to gauge, he continued. They i»- 
clude: - the upgrading of Cyprus’ armaments through 
he cern among others, of armored vehicles, anti- 

aircraft systems, and firepower; - a significant increase 
in Cypriot defense expenditures and improved Cypriot 
training, as well as the hiring of 5,000 mainly Greek vol- 
unteers through multi-year contracts; - common strate- 
gic and operational planning, common mancuvers, and 
congruous asmaments programs; - the improvement of 
the defense infrastructure in Kriti, Dhodhekanisa, and 
Cyprus, with the construction of air and naval bases in 
Cyprus to house military equipment destined for Greek 
forces; - the creation of a management, communications, 
and information control system; - the rapid transforma- 
tion of Cypriot society from peace conditions to a situ- 
ation of “generalized defense”; - the creauon in Greece 
of an air and naval force structure that will allow it to 
assist Cyprus. 


These elements link Greece and Cyprus so closely, 
Platias argued, that the defense of Cyprus will not differ 
from that of, say, Rhodhos or Limnos. Additionally, 
the joint defease dogma serves to remove any doubts 
Turkey may entertain about Greece's actions in a time 
of crisis, thus indirectly reinforcing peace in the region, 
Platias concluded. 
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Polls on Politicians’ Popularity, Other Issues 
9SP20970A 


[FBIS Media Note] The 30 July Athens weekly KIRI- 
AKATIK! ELEVTHEROTIPIA published the results of 
an ICAP-GALLUP-Hellas AE. poll on political issues 
conducted between 11 and 18 July among 1,000 individ- 
uals over 18 residing in Athens, Piraeus, and Salonica, 
with a commentary by F. Papoulias. When respondents 
were queried on their main concerns, 56.9 percent indi- 
cated the economy. Far behind came “national issues” 
(17.7 percent), “health” (12.9 percent), and “education” 
(11 percent). It should be noted, Papoulias remarked, 
that the economy topped all other concerns regardless 
of political affihation, with no percentages below 54 per- 
cent, except for the Coalition uf the Left for Progress 
electorate, 37.5 percent of which considered the econ- 
omy the main conce-4. 


Respondents were also asked what attracts them to a 
specific party. Some 39.6 percent indicated “ideology,” 
which was closely followed by “the party's economic 
platform” (35.2 percent). Then came “transparency and 
honesty” (31.5 percent) and “the degree to which they 
can solve social problems” (30.8 percent). 


According to Papoulias, the government oughi (0 worry 
about the response to the question regarding the most 
successful ministers. Some 20.7 percent said “none” 
were successful and 11.1 percent did not know or did 
not answer. Of those who made a choice, Minister 
of Defense Yefasimos Arsenis received 9.8 percent, 
Minister of Industry Kostas Simutis 8.7 percent, Minister 
of the Press Evangelos Venizelos 6.7 percent, and 
Minister of Environment Kostas Laliotis 5.7 percent. 
The fact that Arsenis outranked Venizelos, Laliotis, 
and Simitis among Panhellenic Socialist Movement 
(PASOK) voters is interesting, Papoulias commented, 
for it may influence the outcome of the race to succeed 
Prime Minister Andreas Papandreou. 


When asked why they do not trust parties, 31.4 percent 
said that parties “are only interested in power and not 
in the country's prollems.” Some 27.2 percent said that 
parties “do not do what they say,” and 18.8 percent that 
“they all say the same thing.” The poll also showed 
that the government's image is “poor,” for some 50.3 
expressed “dissatisfaction” with it. 

Papoulias also pointed out that opposiion New Democ- 
racy (ND) Miltiadhis Evert should be concerned about 
opinions on his support for the PA” 0K government's 
foreign policy. Some 37.9 percent said it is “because 
Evert believes this policy is Correct and serves national 
interests.” However, 33.3 percent said it is “because he 
lacks his own defined strategy on foreign policy issues,” 
18.7 percent “because he fears the costs of a confronta- 
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tion with the government,” and 7.3 percent “because he 
wishes to aver, an attack by Political Spring leader An- 
donis Samaras, who in general agrees with the PASOK 
government's foreign policy.” Some 2 8 percent did not 
answer. 


Respondents were also asked for which party they 
would vote if elections were held at this time. Twenty- 


nine percent would vote for the governing Panhellenic 
Socialist Movement (PASOK), down from 44.5 percent 
in 1993, and 29.5 percent for the ND (down from 
37.3 percent in 1993). come 6.7 percent would vote for 
Political Spring (up from 6.1 percent in 1993) and 5.2 
percent for the Communist Party (KKE) (down from 5.9 
percent in 1993). The Coalition of the Left for Progress 
would receive 4 percent, down from 4.8 percent in 1993. 
Some 9.4 percent would cast a blank ballot, 2.3 percent 
an invalid one, and 11.9 percent were undecided. 


PASOK Troubled by Liani Issue, Changes 
95P20970B 


{[FBIS Media Note] \. hen Prime Minister Andreas Pa- 
pandreou declared in a 24 July interview that he would 
support his wife Dhimitra Liani in a possible future run 
for the Chamber of Deputies, and that he plans impor- 
tant changes in the party and government, he raised a 
storm of protest in the Athens press and aggravated the 
already troubled situation of the governing Panhellenic 
Socialist Movement (PASOK). Reaction from the PA- 
SOK side was swift. In an article in the 31 July Athens 
daily TA NEA, Yiannis Politis cited PASOK official 
and former Minister of Labor Evangelos Yiannopoulos 
as di y referring to the “Ekali court” (the prime 
muliste?’s residence in the Athens suburb of Ekali) and 
characterizing Papandreou's offer of support to Liani as 
“made in jest.” PASOK official Dhimitris Tsovolas was 
also quoted as saying that “PASOK is not the property 
of one person, but of the organized grassroots and the 
Yiannopoulos protested again in an interview on the 
MEGA television channel, reported an article in the | 
August TA NEA; he stressed that PASOK grassroots 
are in a State of “rebellion” and will “never accept a 
Liani candidacy.” The same article reported that PASOK 
lumirary Yiannis Kharalambopoulos, a former minister 
of foreign affairs and deputy prime minister, “broke a 
two-year silence” and warned that the prime minister 
must effect a number of changes in persons and policy. 
Kharalambopoulos also agreed with the “manifesto” 
prepared by 25 PASOK deputies, including former 
ministers, in which they disagreed with the constant 
talk about “heirs-apparent.” stressed they will “make 
ther presence known wherever the people demand” 
and warned that “eventual changes in the leadership 
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should be combined with changes in the philosophy and 
operational and management style of the party.” 
Writing in the 31 July Athens daily ELEVTHEROS 


straw that broke the camel's back.” Hence, the official 


of Deputies. An unattributed article in the 2 August 
Athens daily | KATHTMERINI reported that following 
a wave of protests, Liani sent a letter to the daily 


ELEVTHEROTIPIA to deny she is pressuring the 
j no 


during the | August meeting of the PASOK executive 
bureau, without a mention of the Liani issue. It should 
he noted, the article continued, that all executive bureau 
members agreed that the government's image should be 
more clearly defined because the present “amorphous” 
policies are hurting the party. In an interview with 
Minister of Interior Kostas Skandalidhis by Panos 
Sokos in the 2 August ELEVTHEROTIPIA, the former 
noted that a PASOK which would proceed to early 
elections would justifiably be seen as having ‘suicidal 
tendencies.” 


An editorial in the | August | KATHIMERINI charac- 
terized “unbelievable” the fact that talk about early clec- 
tions is Occurring at a time when the government has an 
assured majority, governmental action is “satisfactory” 
in a number of areas and the opposition’s strategy is ill- 
defined. According to one current version, the source 
of the rumors is Papandreou himself, who intends to 
use them as a “scarecrow” to defeat any opposition. If 
minister would be indirectly admitting that he fears a 
PASOK breakup, which can only occur if he fulfilled 
his wife's political ambitions. Papandreou's choices are 
thus limited: he c.a preserve party unity by stifling Thi- 
ani’s wishes or cause a PASOK breakup that would in- 
evitably lead to electoral defeat. 


to Stamos Zoulas writing in the 30 July 
| KATHIMERINI, is making a possibly 
harmful mistake for PASOK, for he believes his “hege- 
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moay” over the party is intact. Not only is Papandreou’s 
conviction unjustified in light of internal PASOK op- 
position, but it is evolving into a loss of control over 
events, Zoulas contended. Papandreou's power stemmed 
from his Seing the party's founder and the creator of 
a large political movement whose role on the political 
scene has been paramount in the last 25 years. How- 
ever, the almost total identification between PASOK 
and Papandreou is turning out to be negative for the 
prime minister. His looming departure from the scene 
naturally arouses among his supporters feelings of inse- 
curity among his supporters about ‘heir and the party's 
political future. Thus the sole factor contributing to his 
authority is the “respect PASOK officials feel for his 
accomplishments; however, this is insufficient to over- 
come their instinct for political survi ral in the “post- 
Papandreou era,” Zoulas continued. Moreover, these of- 
ficials no longer need to vie for Papandreou's favor or 
fear his reprisals because of his limited future as a leader 
and their conviction that the next electoral confrontauion 
will take piace under a new leadership. 


The Liani issue also had repercussions on the country’s 
economy. Writing in the 30 July Athens weekly TO 
VIMA TIS KIRIAKIS, N. Nikolaou noted that Minister 
of Finance Alekos Papadhopoulos recently visited the 
prime minister's residence. Speaking to a group of 
journalists upon leaving, he stated that “we agreed 
there will be no change in economic policy” and that 
the government's financial, currency, and monetary 
policies will keep on a “steady anti-inflationary” course. 
The reason for Papadhopoulos’ statement, according to 
Nikolaou, is that he “logically” must have thought that 
the political storm caused by the possibility of a Liani 
candidacy would have repercussions on the economy. 
He was right, Nikolaou commented, for on the next 
day ‘he marketplace was “bombarded” by rumors that 
the prime minister, anxious to designate his wife as 
his successor, would resor to early elections, a move 
logically entailing a relaxation of his policy of austerity. 
Nikolaou made short shrift of these rumors, however, 
arguing that Papandreou is not so “naive” as to engage 
his party in a confrontation when his influence is at its 
lowest. 


During the 24 July interview, Papandreou also an- 
nounced a PASOK restructuring and a government 
reshuffle for September. With the uproar in the party 
caused by his “unfortunate” remark about Liani, Niko- 
laou commented, Papandreou will need “all his courage 
and faith in party unity to embrace those aides intent 
on exterminating each other.?! Naturally, he concluded, 
the PASOK officials’ “‘«stinct of self-preservation” will 
also enter into play. 
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Papandreou “moves in his own world, the world of 
the past,” wrote Potis Paraskevopoulos in the 30 July 
Athens weekly KIRIAKATIKI ELEVYTHEROTIPIA. 
However, the reaction that greeted his statements proves 
that something is changing within the party, which is 
not ready to “surrender” to a “weak” leader without a 
does not intend to leave the political scene alive or to 
relinquish his hegemonic tendencies, “egged on™ by the 
“cunning” entourage that derives its power from him. 
Fortunately for the party, however, a number of PASOK 
officials are concerned about its future and are moving 
to detach it from Papandreou's hegemony. The party is 
«quiring independence and self- knowledge. The prime 
minister should recognize this and should not choose 
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confrontation, for in so doing he would be hurting his 
own creation, Paraskevopoulos concluded. 


A new current is forming within PASOK, wrote K. Pa- 
SS oe a 
the deputies such as who onginate 
from the center, the “group of four,” the “Italians,” the 
“captains,” the supporters of Tsokhatzopoulos and those 
of Arsenis. The new group includes “forty-something” 
officials such as, among others, Minister of Environ- 
ment Kostas Laliotis, Skandalithis, and deputy Stefanos 
Tzoumakas. This group's main objective is to preserve 
the party's unity and future. Its positions will be made 
public in September on the occzsion of PASOK’s 25th 
anniversary. 
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Concern Over Involvement in U.S. Iraq Policy 


NC1/08064995 Istanbul MILLIYET in Turkish 
14 Aug 95 pls 


[Report by Fikret Bila: “Ankara Closely Follows Sad- 
dam Husayn’s Behavior") 


(FBIS Translated Text) Ankara is focusing its attention 
on Baghdad following the defection to Jordan of Pres- 
ident Saddam Husayn’s daughters and their husbands. 
Officials grew concerned when General Hasan al-Majid 
disclosed that he will try to oust Saddam Husayn. 


Foreign Ministry Under Secretary Onur Oymen has 
described the developments in Baghdad as an internal 
affair and noted that Turkey remains sensitive to Iraq's 
territorial integrity and matters related to northern Iraq. 
In a statement to MILLIYET, Oymen asserted: “The 
Iragi people will resolve the issue of administration in 
Baghdad. Recent are an ‘internal affair’ 
of that country. We are carefully following them. As far 
as Turkey is concerned, Iraq's territorial integrity must 
be safeguarded. This is required for Turkey's security.” 
Stressing that Saddam Husayn’s sons-in-law have not 
asked anything of Turkey, Oymen said: “Turkey main- 
tains its policy toward Irag. It continues to consider de- 
velopments related to northern Iraq from the point of 
view of its own security. The agreement that was con- 
cluded in Dublin brought to light Turkey's responsi- 
bility on northern Irag. Turkey's security is linked with 
Iraq's territorial integrity and the protection of its ethnic 
groups, including the Turkoman people in northern Iraq. 
The meeting in Dublin has yielded positive results.” 


The U.S. Scenario on Iraq 


Receu developments in the Middle East have brought 
to light . continuing U.S. desire to oust the Saddam 
regime in lIrag. According to officials in Ankara, the 
United Siates has taken actions toward this goal. The 
follow .n,, events can all be seen as relating to the current 
situacon Mm ‘tig: 


1. CIA Durecter ‘ohn Deutch has held talks with Prime 
Minister Ciller and Anthony Lake, } esident Clinton's 
security ac wer, has also visited. 


2. The U.S. decision to supply tanker planes to Turkey. 


3. The meeuu, the Kurds held in Dublin and the 
reconciliation between Democratic Party of Kurdistan 
leader Mas‘ud Barzani and Patriotic Union of Kurdistan 
leader Jalal Talabani. 


4. Turkey acting as a kind of guarantor power for 
northern Iraq im accordance with the agreement in 
Dublin. 
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5. The escape of Saddam Husayn’s daughters and their 
husbands from Iraq. 


6. Jordan's decision to grant asylum to Saddam 
Husayn’s sons-in- law, regardless of its dependence on 
Baghdad. 


Bulent Ecevit is Worried 


Asked by MILLIYET to comment on the situation, 
Democrasic Left Party leader Bulent Ecevit has said 
that the developments have created a wave of anxiety. 
He asserted: “Very interesting developments are taking 
place in northern Irag. Prime Minister Tansu Ciller’s 
meeting with the director of the CIA cannot be regarded 
as normal. Meanwhile, the objective behind Turkey's 
decision to acquire tanker planes from the United States 
is not clear. The meeting in Dublin has been regarded 
as an Official initiative to divide Iraq and establish a 
Kurdish State in the north.” 

Buleat Ecevit warned Prime Minister Ciller that an 
effort has been made to draw Turkey into a dangerous 
trap. He asserted: “The meeting in Dublin and the 
effort to have a Kurdish State officially established in 
northern Iraq may be a trap for Turkey. According 
to the meetings plan, Turkey will become a guarantor 
power for the Kurdish State, a state which will be 
influenced by the United States. Although Ankara has 
called for the maintenance of Iraq's territorial integrity, 
it has contributed toward the efforts made to divide the 
country. What has to be expected next is a demand 
for part of Turkey's southeastern territory. The current 
developments, which are all interlinked, have created 
the impression that the U.S. wants to oust Saddam 
Kusayn, divide Iraq, and establish a Kurdish State in 
the north. And it wants to use Turkey to achieve its 
objectives.” 


Talks With U.S. on ‘Kurdish State’ Denied 


TA1608151195 Ankara ANATOLIA in Turkish 
1440 GMT I6 Aug 95 


{FBIS Translated Text] Ankara (AA) —- Foreign Min- 
istry Deputy Spokesman Nurettin Nurkan has declared 
that there have not been any talks with the United States 
on the establishment of a “federal Kurdish state” in 
northern Iraq. 


In his weekly news conference, Nurkan pointed out that 
Turkey has always stressed the importance it attaches 
to Iraq's territorial integrity. 

Noting that Turkey wants “the issue to be resolved 
within the framework of Iraq's constitutional order,” 
Nurkan said that it is very important for Turkey that 
the authority vacuum in the region be filled and that the 
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terrorists be prevented from establishing themselves in 
the area. 


Nurkau announced that the agreement between Kurdish 
Democratic Party leader Mas’ud Barzani and Patriotic 
Union of Kurdistan leader Jalal Talabani was welcomed 
by Turkey. 


Recalling that the decisions adopted at the meeting 
held in Dublin under the auspices of the United States 
and Turkey are known, Nurkan underlined that the 
importance Turkey attaches to Iraq's territorial integrity 
and its legitimate security concerns are included in the 
decisions. 

The deputy spokesr in remarked that Turkey views the 
Dubiin meetifig as “a positive step.” Nurkan said that 
the mem orandum pertaining to the meeting incorporates 
the issues of “disarming Irbil and keeping the income 
from Habur in a specific bank account” and added that 
the memorandum will be transformed into an agreement 
and signed at a future summit meeting. 


In reaction to reports that Ahmad al-Chalabi, secretary 
general of the Iragi National Congress, is currently 
holding contacts in Turkey, Nurkan said that “he has 
no information on the subject.” 


German Findings on PKK Support ‘Not Surprising’ 
TA1608154795 Ankara ANATOLIA in Turkish 
1450 GMT 16 Aug 95 


[FBIS Translated Text] Ankara (AA) — Foreign Min- 
istry Deputy Spokesman Nurettin Nurkan has declared 
that the findings on the part of Germany that sme of 
Turkey's neighbors are supporting the separatist terror- 
ist organization PKK [Workers Party of Kurdistan] “are 
not surprising.” 

hi reply to a question during his weekly news confer- 
ence today in connection with statements made in Ger- 
many to the effect tha: Iran, Iraq, and Syria are sup- 
porting the separatist terrorist organization, Nurkan said: 
“The tindings of the German officials are not surprising 
for us.” 


Nurkan reported that Turkey has continuously been 
telling German officials that “certain Kurdish groups are 
also collecting money in Germany and this money is be- 
ing used to support the separatist terrorist organization.” 


Istanbul Court Seizes Pro-Kurdish Daily 
NC1708144795 Paris AFP in English 
1920 GMT 16 Aug 95 


[FBIS Transcribed Excerpt] Ankara, Aug 16 (AFP)— 
A court in Istanbul has seized the Wednesday [16 
August] editions of a pro- Kurdish daily because the 
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paper “resembled” two banned publications, judicial and 
media sources said. 

The court order said YENI POLITIKA had been seized 
because “today’s contents and the paper’s record show 
that it closely resembles and continues the line of 
the banned papers OZGUR GUNDEM and OZGUR 
ULKE.” 


The ruling came after a request by the attorney general, 
the court said. 


Of YENI POLITIKA’s 126 editions, 117 have been 
censored or seized since circulation began April 13, a 
Staternent by the paper said. 


The paper started publishing after the pro-Kurdish 
OZGUR GUNDEM and its succesor OZGUR ULKE 
were banned last year on charges of supporting sepa- 
ratist Kurds. 


YENI POLITIKA owner Necati Taniyan said he be- 
lieved Wednesday's court orcer amounted to a closure 
of the paper, a move he said he would protest in court. 


But he said he was planning to publish as usual on 
Thursday, despite a statement by his paper which said 
it would close down on its own initiative rather than 
risk further court bans. [passage omitted] 


Spokesman Welcomes U.S. Position on Bosnia 


TAJ608155295 Ankara ANATOLIA in Turkish 
1510 GMT 16 Aug 95 


[FBIS Translated Text] Ankara (AA) — Foreign Min- 
istry Deputy Spokesman Nurettin Nurkan has declared 
that Turkey welcomes the recent U.S. initiative for 
peace in Bosnia-Herzegovina at this critical juncture. 


In his weekly news conference today, Nurkan said that 
Turkey hopes that a peace that is acceptable to all the 
clashing sides is secured in Bosnia-Herzegovina and 
added: “Turkey is determined to continue its construc- 
tive and active policy on this matter.” 


Stressing the importance Turkey attaches to the territo- 
rial integrity, sovereignty, and independence of Bosnia- 
Herzegovina, Nurkan said that Turkey wants the rights 
of the innocent civilian people in the country to be pro- 
tected and also wants these people 'o be accorded the 
opportunity to protect themselves. 


Nurkan remarked that the fact that Anthony Lake, 
U.S. President Bill Clinton's national security adviser, 
visited Ankara in addition to the capitals of the Bosnia- 
Herzegovina Contact Group countries “shows that the 
United States wants Turkey to actively participate in 
the Bosnia-Herzegovina issue.” 
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Pointing out that the main goal is to protect the territo- 
rial integrity of Bosnia-Herzegovina, Nurkan remarked: 
“We observed that the goal of the United States is in 
Nurkan explained that the details of the new USS. 
plan were not discussed and a map was noi submitted 
during Lake’s visit. Nurkan added that the U.S. official 
expressed Washington's desire for a solution to the 
problem as soon as possible and consulted Turkey on 
the subject. 


Businessman’s Comments to U.S. Press Disputed 


NC1608210495 Istanbul HURRIYET in Turkish 
10 Aug 95 p 20 


[Report by Selma Tukei: “Anger at the Shameless Man") 


(FBIS Translated Text] Halil Bezmen, a bankrupt busi- 
nessman who flied to the United States, has uttered unbe- 
lievable calumny against Turkey in an effort to persuade 
officials to grant him U.S. citizenship. His calumny has 
caused widespread reaction in Turkey. Turkish citizens 
of Jewish origin have strongly reacted to an unfounded 
statement Bezmen made to the GREENWICH TIME, 
a local newspaper in the United States. The newspaper 
quoted him as saying: “The Muslim people in Turkey 
have always rejected us because we are converts. Yes, 
the Muslim people refused to accept us. My ancestors 
were among the Sefarad Jews who fled from Spain in 
1492. We adopted the Islamic religion after we were 
granted asylum by the Ottoman Empire in the 16th cen- 
tury. We adopted the Islamic religion but the Muslim 
majority did not accept us.” 

Bezmen’s unfounded statement has significantly an- 
gered Hari Ojalvo, coordinator of the 500th Year Foun- 
dation. He said: "Should the 500th Year Foundation be 
obliged to account for the nonsensical views of every 
liar and swindler? Halil Bezmen has brought shame on 
our country. What can be done about such a person? 
What can we do? Only someone like journalist Ugur 
Dundar can deal with him. Halil Bezmen is a criminal 
and the police must deal with his case. We do not want 
to get acquainted with him and want nothing to do with 
people like him. We agreed in the Lausanne Agreement 
that we are Turkish citizens of Jewish origin. Foreign 
pressure was put on our Community to persuade us to 
demand ‘minority rights’ when talks were held on the 
Lausanne Agreement in the past. We resisted the pres- 
sure and informed Turkish officials that we did not want 
minority rights. We also informed them that we would 
be bound by Turkey's laws. We submitted an appeal to 
the Turkish Government of the time. It had 20 signa- 
tures on it. Considering all that, can we have links with 
someone like Halil Bezmen? He has been rejected by 
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everyone. I have been saddened by references that have 
been made to the Jewish people.” 


The Chief Rabbi's Office has issued a statement on be- 
half of David Aseo, the leader of the Jewish Congrega- 
tion. It said: “We have received no complaint. No one 
has said that the converts were subjected to pressure in 
Turkey. No one has complained of being rejected by 
the Muslims. The converts have been an Islamic com- 
munity for three centuries. They were the followers of 
Sabetay Zvi, a Jewish leader from Izmir. His follow- 
ers were from Thessaloniki. Zvi described himself as 
the messiah and worked in Thessaloniki. His followers 
adopted the Islamic religion three centuries ago. The 
converts are now not regarded as Jews. They are not 
Jews from a technical viewpoint. They have no links 
with the Jewish people.” 


Ciller Warns of Damage to Relations With Saudis 


TA1608183895 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Aug 95 


[Yavuz Yorulmaz video report from Bishkek] 


{[FBIS Translated Text] Prime Minister Tansu Ciller, 
who is currently on an official visit to Kyrgyzstan, an- 
swered reporters’ questions on the execution of Turkish 
citizens in Saudi Arabia. Ciller noted that initiatives on 
the subject are being undertaken at every level. 

[Begin Ciller recording} The situation of our citizens 
in Saudi Arabia greatly saddened us. Our honorable 
president tried to establish contact at the highest level. 
We started correspondence. The foreign minister is also 
continuing with his initiatives. | am very sorry. Let 
me clearly state that this could damage the relations 
between two friendly countries. | will personally try to 
contact King Fahd and we will continue to establish 
contact at the highest level. We will try to prevent this. 
I am saying once again that feelings of intercession 
are very lofty and I am inviting them to display 
these feelings. The relations between the two brotherly 
countries could be seriously damaged. [end recording) 


Asked if the Turkish ambassador to Riyadh will be 
recalled, Ciller said: This is what we are assessing at 
this stage. If the situation continues, it is one of the 
options. 


Police Poll Says Economy Cause of Terrorism 
NC1708075595 Istanbul SABAH in Turkish 

13 Aug 95 p24 

[Report by Saygi Ozturk: "An Alternative Report”) 


[FBIS Translated Text] Ankara—While the report 
drawn up by the Turkish Union of Chambers and 
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Commodity Exchanges on a recent poll it carried 
out on southeast Turkey is still being debated in the 
country, the Directorate General of Police Intelligence 
Department has conducted a public opinion poll in 79 
provinces. According to the poll, 57 percent of the 
people in southeast Turkey and 37 percent of people 
countrywide said that economic problems are the main 
cause of terrorism. 


The poll was carried out in accordance with Director 
General of Police Mehmet Agar’s instructions. It was 
completed in two months. Police officials in civilian 
clothes put eight questions to 4,170 respondents. The 
interviewers did not identify themselves as police of- 
ficials; that way they put respondents at ease. They 
said they were employed by a “research company.” The 
information they compiled from the respondents was 
saved in computers and later assessed in categories, that 
is, province by province and region by region. 


Officials of the Directorate General of Police assessed 
the Chamber report as “the handicapped child of a 
blood-related couple.” They also said their poll was not 
related to it. The officials asserted: "We have carried 
out a poll to use its outcome in our assessments. It is 
not related to the Chamber report.” 


The outcome of the poil is as follows: 


1. Some 43 percent of the people believe terrorism in 
Turkey is supported by sources abroad. Some 37 percent 
are convinced that economic problems are the main 
cause of terrorism and 13 percent believe that ethnic 
differences are the main Cause. 


2. Some 23 percent of the people are convinced that the 
terrorist activities are aimed at obstructing development 
and 14 percent believe they are aimed at changing the 
regime in the country. 


3. Some 57 percent of the people “hate” terrorism, 18 
percent have “no confidence in the State,” and 9 percent 
are afraid. 


4. Some 65 percent of the people believe that terrorist 
activities can be obstructed. 


5. Some 68 percent of the people are convinced that the 
State has waged a successful struggle against terrorism 
and 12 percent believe i* has not been successful. 


6. As for obstructing terrorism, 50 percent of the 
respondents said they believe the people must be better 
informed and 34 percent said that additional legal 
measures must be taken. 


7. Some 24 percent of the respondents called for 
a military solution, 14 percent called for a political 
solution, and 57 percent for a more resolute policy 
toward neighboring countries. 
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Statistics Institute Announces Trade Figures 


TA1708151495 Ankara TRT Television Network 
in Turkish 1300 GMT 17 Aug 95 


{(FBIS Translated Text] Turkey's exports in June in- 
creased by 30.3 percent and its imports by 71.1 percent 
compared to the same month last year. The State Statis- 
tics Institute announced the trade figures for June. Ac- 
cordingly, exports reached $1,796,829,000 and imports 
$3,046,750,000 during June. The foreign trade deficit 
for June reached $1,249,878,000, registering an increase 
of 210 percent compared to the same period last year. 
This June, exports covered 59 percent of imports, down 
from 77.4 percent last year. 


During the January-June period, exports increased by 
29.5 percent compared to the same period last year, 
reaching $°,918,166,000, and imports increased by 
42.7 percent, reaching $15,467,763,000. The foreign 
trade deficit for the same six-month period rose from 
$3,183,745,000 last year to $5,549,597,000, constituting 
an increase of 74.3 percent. The rate at which exports 
covered imports diminished from 70.6 percent last year 
to 64.1 percent for the first six months of this year. 


According to the announcement, 62.6 percent of total 
exports in June were made to OECD countries. Since 
June of last year, an increase of 101.3 percent was 
registered in the import of raw materials, an increase 
of 93.5 percent in consumer goods, and an increase of 
27.5 percent in investment products. 


Rising Interest Threatens Market Stability 
9SESO335B Istanbul DUNYA in Turkish 9 Jun 95 pl 


[Article by Levent Akbay: "Interest Squeeze on Econ- 
omy"} 


[FBIS Translated Text] Ankara—Vow it's the turn of 
savings interest rates: Along with interest on domestic 
borrowing the spotlight is now on interest on deposits. 
With the Treasury raising its interest rates, publicly- 
owned banks, which are dropping interest rates on 
credit, have been taken by surprise. 


Impasse in economic management: Because of the 
strong lira, the foreign exchange value of the domestic 
debt stock is rising rapidly. If interest rates cannot 
be raised, this creates potential pressure on exchange 
rates. If the managers of the economy do not dare miss 
the target for the foreign exchange basket, they have no 
choice but to raise interest rates. 


When the improvement in economic indicators was not 
reflected in the Treasury's interest rates, the economy 
began to suffer interest rate shock. The gradually 
accelerating rise in the Treasury's interest rates, even 
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after inflation fell below 80 percent for the first time 
in months, was justified by the threat by the market— 
which does not believe the drop in inflation will lasi—to 
use the foreign exchange rate weapon against the drop 
in interest rates. If the increase in the Treasury's interest 
rates continues, it will be necessary to raise interest 
rates on deposits and credit as well, and the inability 
to lower rates will also reduce the chances of making 
the economy grow by increasing production. 

The link between inflation and Treasury interest rates 
that was established while inflation was rising was 
broken in May and June, when inflation began to fall. 
First the Treasury increased its compound interest rates 
on three month securities, and then at its last auction it 
increased them by 12.5 percent on six month securities 
as well, even though inflation had fallen below 80 
percent. Now it is time to raise interest rates on nine 
and 12 month securities and thus to make the increases 


a full-fledged trend. 


No one was more surprised by this upward trend, despite 
the improvement in economic indicators, than the state- 
owned banks. They had suffered losses in 1994 but 
at the Government's encouragement they have been 
lowering interest rates on credit, counting on declining 
inflation. But the increase in interest rates for domestic 
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borrowing, despite the decline in inflation, is increasing 
the state-owned banks’ costs and losses. 

The best proof that the market does not believe the drop 
in inflation will last is yesterday's auction of six month 
securities. Despite raising the compound interest rate by 
12.5 percent, the Treasury disposed of only 1.5 trillion 
liras (TL) of the TL11.5 trillion it offered. This shows 
thai the banks envisage inflation much higher than the 
Treasury does. The increase in the compound interest 
rate for 6 month securities since April has thus been 
25.4 percent. 


With this latest auction, the Treasury found itself paying 
real interest of 51.3 percent over the target inflation 
rate of 71 percent, and 43.9 percent over the actual 
inflation rate of 78.4 percent. Even if that was not as 
much as the banks wanted, the increase in interest rates 
accelerated the outflow from foreign currencies. For the 
past week the Central Bank has been supporting this 
by paying a base price for the dollar and in this way 
it also continued to ensure the financing of external 
debt repayments. The Central Bank's foreign exchange 
reserves rose by $319 million in the week of 26 May-2 
June, from $11.940 billion to $12.259 billion. Reports 
indicate that the increase in the Central Bank's reserves 
continued after 2 June, rising by some $250 million. 





Domestic Borrowing Interest Rates (Compound percent) 




































































Nov 94 Dec 94 Jan 95 Feb 95 Mar 95 Apr 95 May 95 Juan 95 
4 month 118.66 130.92 173.14 102.86 108.98 
6 month 114.94 133.73 168.91 107.42 — 96 88 109.73 122.3 
9 month 155.92 109.11 94.24 111.71 
1 year 125.50 95.65 115.82 

Money Market Movements 
Excess money supply on the | Central Bank intervention rate | Average interbank interest 
market (trillion TL) (TL) rate (percent) 

30 May 214 42,400-42,750 99.75 
31 May 13.0 42,820 100 
1 Jun 13.9 43,325 100 
2 Jus 10.1 42,950 95 
$ Jun $9 95 
6 Jun 70 43,050 90 
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Excess maney on the | Central Bank intervention rate Average interbank interest 
market (trilliee TL) (TL) rate (percent) 

7 Jun -09 43,090 89.75 

8 Jun 13.5 40.25 

[Box, p 1] be taken in the framework of Turkey's international 
obligations so domestic producers would be protected. 

During the week of 26 May-2 June, the Treasury’s - 

short term advance to the lowest level in Eren provided the following information on the harmo- 


1995, falling by TLS0.5 trillion to TL1143 trillion 
on 2 June. 


In the first week of 1995 the short-term advance was 
TL141.5 trillion. Since then, it has had its ups and 
downs. On 10 March it fell to TL114.8 trillion. On 14 
March, the short-term advance was TL168.2 trillion; on 
28 April, 156.1 trillion; on S May, 154.8 trillion; and on 
19 May, 165.2 trillion. During the week of 26 May-2 
June, it fell by TLSO.5S trillion to TL114.884 trillion. 


Meanwhile, the Central Bank increased “s foreign 
reseves in the first week of June to $12.259 billion. 


According to Central Bank figures, its foreign reserves 
rose by $319 million in the week of 26 May-2 June. On 
26 May the Central Bank's reserves dropped to $11.940 
billion. They rose to $12.813 billion on S May 1995. 


New Import-Export Regulations Announced 
9SESO335A Istanbul DUNYA in Turkish 1 Jun 95 pil 


[Unattributed article: "New Foreign Trade Measures” ] 


[FBIS Translated Text) Ankara (DUNYA)—Foreign 
Trade Under Secretary Nejat Eren has announced that 
today's Official Gazette will publish five decrees de- 
signed to harmonize Turkish rules with the EU's com- 
mon trade policy. The decrees include the following: 
imports: monitoring and protection, quota management 
and tariff quota, prevention of unfair competition; tex- 
tile imports: monitoring and protection measures; and 
protecting Turkey's trade rights against illegal rules. 


Furthermore, notices will be published today announc- 
ing support to the following to encourage exports: re- 
search and development, environmental costs, national- 
level participation in foreign fairs and exhibitions, mar- 
ket research, and operating and advertising expenses for 
offices and stores abroad. 


At a press conference held yesterday on efforts being 
made to harmonize Turkey's rules with the EU's 
common trade policy, Eren said that, under the import 
monitoring and protection rules, if imports increased to 
an extent that domestic producers were hurt, steps would 


nization decrees: 


Quota management and tariff quota: as a protective sten 
under the import quota measure, quotas will be an- 
nounced for goods that the Turkish economy needs, un- 
der bilateral or multilateral preferential trade ageements 
or unilaterally. 


Monitoring and protective measures are being taken on 
textile imports. Legal efforts are continuing to prevent 
unfair Competition in imports. 

Under the rules to protect Turkey's trade rights against 
illegal measures, necessary steps are being taken— 
strictly in accordance with international obligations and 
procedures—to eliminate the damage caused by illegal 
trade measures and to ensure that Turkey enjoys its full 
rights under other countries’ trade rules. 


Eren also noted that a number of export-support mea- 
sures would be published today. He said, “First and 
foremost is support for research and development. In 
the context of harmonization, research and development 
is a tool that needs to be taken very seriously. Along 
with that, we will offer support in the following areas, 
among others: environmental costs, foreign fairs and ex- 
hibitions, international specialized fairs and exhibitions 
abroad, market research, and operating and advertising 
expenses for offices and stores abroad.” 


Eren added that the new export regime decree would 
come out in 15-20 days. He said that his Foreign Trade 
Office had asked for authority to take action on exports 
and proposed that the responsibilities of all offices 
involved with exports be put under a single roof. Eren 
said that this package of measures would cost around 
$200 million. 


Responding to questions from reporters, Eren said that 
the “real exchange rate policy” would continue; there 
would not be an exchange rate policy above the rate of 
inflation. 


He stressed that in order to faciiitate the system's oper- 
ation, they would need an accounting system acceptable 
to both business and the bureaucracy. 
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In response to a question about the monies due to 
exporters under export-support measures, Eren said that 
30.6 willion liras had already been paid to exporters, 
and they were working on the terms of payment for the 
remaining 28 trillion liras. 

Eren recalied that exporters had asked for this sum to 
be paid all at once and in cash. 


TGNA Rejects Parliamentary By-Elections 
TA1608161195 Ankara TRT Television Network 
in Turkish 1500 GMT 16 Aug 95 


(FBIS Translated Text] The draft bill proposing parlia- 
mentary by-elections on 15 October was rejected today 
by the Turkish Grand National Assembly [TGNA]. 


During the TGNA session today, party groups expressed 
their views on the committee report, which rejects 
the holding of by-elections, and then the report was 
submitted to an open vote. A total of 363 deputies voted. 
Accepting the committee report were 211 deputies, 
voting against it were 152. One deputy abstained. The 
motion to hold by-elections on 15 October was thus 
turned down. 


Mustafa Kalemli, who chaired the TGNA session, said 
that the function of the extraordinary meeting has thus 
been fulfilled and closed the session until 1 October, 
when the TGNA is scheduled to reconvene. 


Ciller’s Power Reportedly ‘Stronger Every Day’ 
9SESO356A Istanbul NOKTA in Turkish 
25 Jun-1 Jul 9S pp 24-26 


[Report by Bulent Ismen: “Time for Revision at DYP”"] 


[FBIS Translated Text] Prime Minister Tansu Ciller will 
go on the offensive in the coming days to give a face- 
lift to her party and to rearrange her storefront. The 
impression that “Ciller is growing stronger every day” is 
now prevalent in the minds of all politicians regardless 
of party affiliation. Most recently Ciller displayed her 
strength before the Assembly of the West European 
Union, with a speech that received a standing ovation 
from European parliamentarians. Even her opponents 
in the party abruptly changed their opinions about 
her after the DYP [True Path Party] won 39 percent 
of 88,000 votes cast in local by-elections. Now the 
general impression in Ankara is that Ciller will win 
the DYP votes in places she visits. Having reportedly 
accomplished what she wanted at home and abroad, 
Ciller now needs to spruce up her party. In other words 
she must set up a storefront that suits her. After all, Ciller 
took over existing cadres when she rose to the leadership 
of the DYP. She could noi make any appointments to the 
party's parliamentary leadership and commissions, the 
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general headquarters or the DYP wing of the Council of 
Ministers. Now it is time for some changes. 


The hawks among DYP parliamentary deputies are, for 
the moment, quiet about Ciller’s growing strength. They 
say that they will continue to remain quiet because of 
the constitutional amendment process, but deep inside 
they are aware that they are no longer as influential as 
they were in the past. It is now evident what Ciller is 
capable of doing. 


The Ciller tempest struck at the Paris meeting of the 


an operational team and continued to work with this 
team in the painful 262 early days. 


But today there is no reason for Ciller not to take any 
steps on this issue. It is revision time for Ciller who has 
until now marched with a team that combines liberal 
and conservative world views. 

Although initially Ciller will make small changes like 
appointing deputy leaders of the DYP group and com- 
mission chairmen in the Assembly [TGNA], it is obvi- 
ous to everyone that it is in the cabinet that the major 
changes will occur. A revisies of the cabinet is only 
days away. One minister wh) is in Ciller’s circle of ad- 
visors and who has extensive experience in party poli- 
tics, only says that the cabinet revision will occur “dur- 
ing the recess.” The recess he is referring to is the one 
that the TGNA will take. The TGNA normally goes into 
recess at the beginning of July. 


Council of Ministers 


The truth is that the changes Ciller will make in the 
DYP wing of the cabinet are already virtually decided. 
DYP deputies have been mentioning a long list of names 
saying: “If the revision to be made will have the party's 
consent, will satisfy party deputies and wil! preserve 
unity, then the following names must go.” However, 
only a small number of names are shared by all the 
lists. The deputies are mostly upset with Minister of 
National Defense Mehmet Golhan, Minister of State 
Esat Kiratlioglu, Minister of State Yildirim Aktuna, 
Minister of National Education Nevzat Ayaz, Minister 
of Health Dogan Baran, and Minister of Ag-iculture 
Refacttin Sahin. These are reportedly the names that 
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are opposed by citizens and party organizations when 
express views on who should be ministers: "Names like 
Ismet Sezgin, Koksal Toptan, Sumer Oral and Vefa 
Tanir must definitely be included in the cabinet because 
of storefront considerations.” 

There are also current ministers who, the deputies 
broadly agree, should remain on the cabinet: Minister 
of State Necmettin Cevheri, Minister of Forestry Hasan 
Ekinci, and Minister of Transportation Ali Sevki Erek. 
In enumerating attributes they want to see in the per- 
sons who will serve on the cabinet, the deputies want 
the ministers not to engage in regionalism, not to be af- 
filiated with a certain faction, and, most importantly, to 
have their feet on the ground. As examples they men- 
tion ministers who stopped greeting their parliamentary 
colleagues after taking a cabinet post. 


General Headquarters 


Next to changes in the cabinet the most important thing 
for the deputies is a revision of the party's general head- 
quarters through a meeting of the party's General Ad- 
ministrative Council. Arguing that the party's headquar- 
ters is its future, the deputies want the headquarters ad- 
ministrators to be persons with government experience 
who can fill their seats. The deputies state that they are 
extremely satisfied with party organization leader Rifat 
Serdaroglu, DYP deputy from Izmir, saying that Ser- 
daroghu meets the challenges of his position and that 
the party has advanced as a result of his good work. 
The deputies agree that Serdaroglu has been successful 
and that after his term in the party headquarters expires 
he should take up duties in the party's parliamentary 
group. 


The names that the deputies want to see serving in 
the party headquarters include experienced politicians 
like Mehmet Golhan, Baki Tug, and Hasan Ekinci. In 
addition, the deputies insist that serving in the party 
headquarters is more important than serving in the 
cabinet. 

Al present there are three deputies serving as deputy 
leaders of the DYP’s parliamentary group: Bursa deputy 
Turan Tayan, Sakarya deputy Nevzat Ercan, and Sam- 
sun deputy Ihsan Saraclar. Tayan has emerged as the 
leader among these three thanks to his efforts and has 
won the largest number of votes in the group for the 
deputy leadership of the group. However, explaining 
that the deputy leadership of the group is very important, 
some deputies report that Tayan’s performance has de- 
clined recently and that he does nothing more than call 
deputies into the chamber whenever votes are taken on 
the Assembly floor. 
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you one example. I am extremely satisfied with Minister 
of Finance Ismet Attila. I think that he is performing the 
duties incumbent upon him as a minister. I definitely 
want him to remain on the cabinet. Similarly, I demand 
on behalf of our party that a name like Sumer Oral 
remain on the cabinet. Obviously, people like Necmettin 
Cevheri should remain et the heim of our party.” 


(Box, p 26] 
No Party, No Government 
Antalya deputy Adil Aydin said: 


“Colleagues that will serve on the Council of Ministers 
must be impartial persons who will not engage in 
regionalism and who will not sell out the party or party 
members. | would like to see in the DYP government 
persons who will do what is proper and necessary. 
What is important is that they serve the citizens without 
engaging in partisanship. For me it is more important to 
satisfy the needs of a citizen, regardless of that citizen's 
party affiliation, than to comply with the demands of 
an opposition deputy. We, as deputies, have districts, 
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bul ministers do not have districts. After ministers take 
office they are obligated to serve all of Turkey and cater 
for their own districts and provinces alone. 

“As for the party headquarters, I think that the party 
headquarters is more important than the Council of 
Ministers. There can be no government without the 
party. The party headquarters needs people who can 
listen to their problems, and who can hang up only after 
making them happy. We always stressed the importance 
of the party headquarters. We need to put the party's 
SS Se ee ee 
weight. As for the party's parliamentary group, the 
deputy leaders of the party group are the leaders of all 
the deputies. When necessary those leaders will have 
to make decisions on behalf all deputies without asking 
them. We need to have people who can unify the group 
and who can assume the responsibility for the group.” 


[Box, p 26] 
Influential Persons at Headquarters 
Sakarya deputy Ahmet Neidim: 
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“The job of the deputy leader of the party's parliamen- 
tary group is not as easy as it seems. Our colleagues 
who are serving in thal position now are unable to 
make the group work in a desired manner because they 
are freshman deputies. The deputy leaders of the group 
must assign duties to the deputies and guide them. The 
current leaders do not assign responsibilities even to 
deputies who want to come to the podium and speak. 
They keep their television-oriented work secret. As far 
as I can see these colleagues do not have a strategy. We 
have dissension in the group partly because of these col- 
leagues. The deputy leaders of the group must solidify 
the group and not allow the dissemination of disparate 
ideas. Meanwhile the party headquarters is extremely 
important. Undoubtedly influential persons must serve 
in the party headquarters. I think that the party leader 
has to undertake a reshuffle, because so far she has not 
been able to make the changes she wants in the group 
and the Council of Ministers. The time to make them 
has come.” 
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